Anvil Mining Limited

Anvil Mining Limited

Consolidated Financial Statements
Three months (Third Quarter) ended September 30, 2009
(Unaudited)

(Expressed in thousands of United States dollars
except per share amounts and as otherwise stated)



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

Consolidated Balance Sheets (unaudited)

Notes September 30 December 31
2009 2008
$ $
ASSETS
Current assets
Cash and cash equivalents 3 69,008 45,033
Restricted cash 4 1,009 871
Accounts receivable 5 13,314 24,243
Inventories 6 17,744 31,064
Available-for-sale investments 7 14,967 24,032
Prepaid expenses and deposits 8 33,577 51,258
149,619 176,501
Equity accounted investment 9 - 1,320
Long-term inventory 6 10,875 10,651
Long-term receivable 10 15,256 12,464
Exploration and acquisition expenditure 11 50,319 51,352
Property, plant and equipment 12 333,126 280,334
559,195 532,622
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 13 24,428 34,731
Income taxes payable - 463
Other liabilities 1,449 2,460
Current portion of long-term debt 282 362
26,159 38,016
Future income tax liability 18,968 24,431
Other non-current liability 13 6,589 -
Long-term debt 149 321
Asset retirement obligations 13,626 12,980
65,491 75,748
Non-controlling interest 14 761 1,909
66,252 77,657
Shareholders’ equity
Equity accounts 15 444 742 383,419
Retained earnings 40,572 70,987
Accumulated other comprehensive income 7,629 559
Total shareholders’ equity 492,943 454,965
559,195 532,622
Nature of operations and going concern 1
Commitments 16

The accompanying notes are an integral part of these consolidated financial statements.



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

Consolidated Statements of Income and Comprehensive Income (unaudited)

Sales
Operating expenses

Amortization

Other income

Share of loss in associates

Provision for impairment of assets
Exploration expenditure written off
General, administrative and marketing
Foreign exchange (losses) / gains
Stock based compensation

Interest and financing fees

(Loss) / Earnings before income tax and
non-controlling interest

Income tax credit / (expense)
Non-controlling interest share of (gain) / loss

Net (loss) / income

Other comprehensive income

Net unrealized gain on available-for-sale
investments

Total comprehensive income / (loss)

Basic (loss) / earnings per share ($)

Diluted (loss) / earnings per share ($)

Notes

18
18

3 Months Ended

9 Months Ended

September 30 September 30
2009 2008 2009 2008

$ $ $ $
18,089 42,320 27,473 177,376
(10,114) (37,371) (33,939) (99,357)
(3,776) (7,579) (11,473) (30,969)
4,199 (2,630) (17,939) 47,050
447 1,581 893 6,828
- (555) - (891)
(2,381) (5,517) (7,316) (5,517)
- (2,500) (3,224) (2,500)
(1,504) (5,721) (7,346) (18,134)
(856) (481) 691 (99)
(339) (784) (1,444) (1,784)
(244) (215) (762) (1,072)
(678) (16,822) (36,447) 23,881
611 (969) 5,845 (10,278)
(166) 455 187 (984)
(233) (17,336) (30,415) 12,619
3,703 (6,069) 7,070 (5,727)
3,470 (23,405) (23,345) 6,892
0.00 (0.24) (0.34) 0.18
0.00 (0.24) (0.34) 0.18

The accompanying notes are an integral part of these consolidated financial statements.



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

Consolidated Statements of Changes in Shareholders’ Equity (unaudited)

Common shares

Balance at beginning of period
Share Issue

Exercise of stock options
Balance at end of period

Contributed surplus
Balance at beginning of period

Employee stock based compensation
recognised
Transfer to common shares

Balance at end of period

Warrants

Balance at beginning of period
Fair value of warrants issued
Balance at end of period

Equity accounts

Retained earnings

Balance at beginning of period
Net (loss) / income for the period
Balance at end of period

Accumulated other comprehensive
income

Balance at beginning of period

Net change in unrealized gains on available

-for- sale investments
Balance at end of period

Shareholders’ equity at end of period

September 30, 2009

September 30, 2008

Number Amount Number Amount
71,244,578 376,350 71,115,244 377,350
46,354,945 54,347 B )

- _ 129,334 982
117,599,523 430,697 71,244,578 378,332
7,069 4,758
1,444 1,784
- (271)
8,513 6,271
5,632 -
5,532 -
444,742 384,603
70,987 209,524
(30,415) 12,619
40,572 222,143
559 432
7,070 (5,727)
7,629 (5,295)
492,943 601,451

The accompanying notes are an integral part of these consolidated financial statements.



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

Consolidated Statements of Cash Flows (unaudited)

3 Months Ended 9 Months Ended September
September 30 30
Notes 2009 2008 2009 2008
$ $ $ $
Cash flows from operating activities
Net (loss) / earnings for the period (233) (17,336) (30,415) 12,619
ltems not affecting cash
Amortization 3,776 7,579 11,473 30,969
Share of loss in associates - 555 - 891
(Gain) / Loss on sale of assets (195) 20 (156) 277
Exploration expenditure written off - 2,500 3,224 2,500
Provision for impairment of assets 2,381 5,517 7,316 5,517
Accretion expense 216 189 646 1,079
Non-controlling interest share of (loss) / (455)
income 167 (187) 984
Unrealized foreign exchange losses /
(qains) 9 9 314 (1,492) 376 (942)
Future tax (199) 1,126 (5,464) 4,189
Stock based compensation 338 784 1,444 1,784
Changes in non-cash working capital 19 (4,710) 30,137 7,096 12,915
1,855 29,124 (4,647) 72,782
Cash flows from investing activities
Payments for property, plant and equipment (13,522) (41,376) (40,819) (137,464)
Proceeds from sale of assets 824 225 1,176 465
Payments for exploration and evaluation
expenditure (1,083) (8,587) (2,191) (23,946)
Proceeds of principal repayments from
investments 1,103 5,605 12,631 12,910
Payments for build up of low-grade ore
stockpiles B (3,164) B (9,304)
(12,678) (47,297) (29,203) (157,339)
Cash flows from financing activities
Proceeds from issue of shares (net of issue
expenses) 31,960 193 59,159 711
Proceeds from borrowings (net of fees .
incurred) B B 800
Repayment of borrowings (252) (79) (252) (117)
Movement in restricted cash (44) - (137) (1,193)
Disbursements on behalf of Dikulushi Trusts (523) (2,448) (960) (5,547)
31,141 (2,334) 57,810 (5,346)
Net increase / (decrease) in cash and cash
equivalents 20,318 (20,507) 23,960 (89,903)
Cash and cash equivalents at beginning of the 48,677 146,186 45,033 215,754
Effects of exchange rate changes on cash
held in foreign currencies 13 (194) 15 (366)
Cash and cash equivalents at end of the
period 69,008 125,485 69,008 125,485

The accompanying notes are an integral part of these consolidated financial statements.



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

Basis of Presentation and new accounting policies
Basis of presentation and going concern

The unaudited interim consolidated financial statements have been prepared by Anvil Mining Limited (the
“Company” or “Group”) in accordance with Canadian generally accepted accounting principles (“Canadian
GAAP”). The preparation of the financial statements is based on accounting policies and practices consistent
with those used in the preparation of the audited annual consolidated financial statements. The accompanying
unaudited consolidated financial statements should be read in conjunction with the Notes to the Company’s
audited consolidated financial statements for the year ended December 31, 2008, since they do not contain all
disclosures required by Canadian GAAP for annual financial statements. These unaudited interim consolidated
financial statements reflect all normal and recurring adjustments, which are, in the opinion of management,
necessary for a fair presentation of the respective interim periods presented.

On August 10, 2009 the Group announced that it had reached agreement with Trafigura Beheer B.V.
(“Trafigura”) for a combined debt and equity financing arrangement for an aggregate amount of $200m (the
“Transaction”). On September 17, 2009, the Group announced that it had completed the first tranche of a
private equity placement to Trafigura. The first tranche consists of 15,644,293 equity units at a price of C$2.20
per unit, comprised of one Common Share of Anvil and 0.232 of one Common Share purchase warrant. The
gross proceeds received by Anvil from Trafigura for the units issued in the first tranche were approximately $32
million, leaving a balance of approximately $68 million to be received upon completion of the second tranche of
the private placement following the approval by the shareholders of the Company.

In connection with the Transaction, the Group is well progressed in discussions with Trafigura regarding a
$100 million Loan Agreement that forms part of the Transaction and expects to have concluded a definitive
Loan Agreement during November, to allow for a special meeting of shareholders (the “Special Meeting”) to be
held during December. At the Special Meeting, shareholders will be asked to approve the Transaction. The
proceeds from the Transaction are required to complete the construction of the Kinsevere Stage Il Solvent
Extraction - Electrowinning (“SX-EW”) plant and will be applied for this purpose.

New accounting policies

Section 15682 Business combinations, Section 1601 consolidated financial statements and Section 1602 non-
controlling interests

These sections replace the former Canadian Institute of Chartered Accountants (“CICA”) 1581, Business
Combinations and CICA 1600, Consolidated Financial Statements and establish a new section for accounting
for a non-controlling interest in a subsidiary. These sections provide the Canadian equivalent to FASB
Statements No. 141(R), Business Combinations and No. 160 Non-controlling Interests in Consolidated
Financial Statements. CICA 1582 is effective for business combinations for which the acquisition date is on or
after the beginning of the first annual reporting period beginning on or after January 1, 2011. CICA 1601 and
CICA 1602 apply to interim and annual consolidated financial statements relating to years beginning on or after
January 1, 2011.

Pre-production costs

CICA 3064, Goodwill and intangible assets establish revised standards for recognition, measurement,
presentation and disclosure of goodwill and intangible assets. Concurrent with this standard, the CICA
withdrew EIC 27, Revenues and Expenses during the pre-operating period. As a result of the withdrawal of EIC
27, the Company is no longer able to defer costs and revenues incurred subsequent to the completion of plant
commissioning and prior to the commercial levels of production at new mine operations. The Company
adopted the new standard retrospectively effective January 1, 2009 and there was no significant impact on the
financial statements.

Mining Exploration Costs
On March 27, 2009, the Emerging Issues Committee of the CICA approved an abstract EIC-174, “Mining
Exploration Costs”, which provides guidance on capitalization of exploration costs related to mining properties
in particular, and on impairment of long-lived assets in general. The Company has applied this new abstract for
the year ended December 31, 2008 and there was no significant impact on its financial statements as a result
of applying this abstract.

Credit Risk and the Fair Value of Financial Assets and Financial Liabilities

In January 2009, the CICA issued EIC 173 “Credit Risk and the Fair Value of Financial Assets and Financial
Liabilities”. This EIC provides guidance on the impact of equity and counterparty credit risk when determining
the fair value of financial assets and liabilities including derivative instruments. The Company adopted this EIC
effective January 1, 2009. The adoption of the EIC did not have a significant impact on the Company’s financial
statements.



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS (unaudited)
3 Months Ended September 30 9 Months Ended September 30

2009 2008 2009 2008
$ $ $ $
2. Other Income
Interest received 252 1,602 737 7,006
Gain / (Loss) on sale of assets 195 (21) 156 (178)
447 1,581 893 6,828
Interest and financing fees
Interest 244 215 762 1,072
Provision for impairment
Relating to available-for sale-investments 235 2,633 4,051 2,633
Relating to equity accounted investments - 2,884 445 2,884
Relating to long lived assets 2,146 - 2,820 -
2,381 5,517 7,316 5,517
Exploration expenditure written off
Philippines regional exploration projects - 2,500 3,224 2,500

September 30 December 31

2009 2008
$ $
3. Cash
Cash at bank and in hand 68,671 6,178
Deposits at call 337 38,855
69,008 45,033

September 30 December 31

2009 2008
$ $
4. Restricted cash
Cash deposits held as security 1,009 871

At September 30, 2009 and December 31, 2008, cash deposits were held by the Company’s bankers
against deposits held for future mine property rehabilitation and guarantees for acquisition of
equipment related to Kinsevere Stage II.



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS (unaudited)
September 30 December 31

2009 2008
$ $
5. Accounts receivable

Trade receivables (net of provision for doubtful debts) 8,249 19,349
Accrued interest income 308 452
Advances to suppliers and contractors 1,898 1,423
Other 2,859 3,019
13,314 24,243

Receivables are non-interest bearing and unsecured. Trade receivables are on the terms operating in the
commodities industry, which usually require settlement within three to five months of the quotation period.

September 30 December 31

2009 2008
$ $
6. Inventories

Raw materials and stores — at Net Realisable Value (“NRV”) 2,475 6,819
Ore stockpiles — at cost 21,044 25,187
Concentrate in stockpiles and in transit — at NRV 5,100 9,709

28,619 41,715
Less: Non-current (low-grade ore stockpiles) — at cost (10,875) (10,651)
Current Portion of Inventory 17,744 31,064

The low-grade ore stockpiles at Kinsevere have been classified non-current as they are expected to be used in
the Stage Il Solvent extraction - Electrowinning plant as from 2011.

September 30 December 31

2009 2008
$ $
Investments
Available-for-sale investments at cost
Debt instruments 45,730 59,736
Equity instruments 875 -
46,605 59,736
Available-for-sale investments at fair value
Debt instruments 12,155 24,032
Equity instruments 2,812 -
14,967 24,032

The equity instruments relate to an investment in Chalice Gold Mining Limited (“Chalice”). On August 14, 2009,
Sub-Sahara Resources NL (“SBS”) announced a merger between Chalice and SBS. In accordance with the
approved scheme of arrangement between SBS and its shareholders, SBS shareholders received one share in
Chalice for every 10.73 SBS shares. As a result, Anvil received 8,387,698 ordinary shares representing a 6.9%
ownership interest in Chalice.



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS (unaudited)
September 30 December 31

2009 2008
$ $
8. Prepaid expenses and deposits
Prepayments to creditors and sub-contractors 31,075 49,428
Prepaid expenses — Other 1,842 1,045
Deposits 660 785
33,577 51,258
Due to the location of the Group’s mining and project development operations, suppliers require significant
prepayment as a prerequisite for delivery to site. Prepayments to creditors and sub-contractors of $30.4 million
relate to procurement of equipment for Kinsevere Stage Il and will be transferred to capital work in progress, in
accordance with the Group’s accounting policy, once delivery occurs.
9. Equity accounted investment
September 30, 2009 December 31, 2008
Ownership Ownership
Name of Company interest % No. Shares $ interest % No. Shares $
Sub-Sahara Resources NL
(“SBS”) - - - 18 90,000,000 1,320

September 30 December 31

2009 2008
$ $
(@) Movements in carrying amounts

Opening carrying value in SBS 1,320 5,766
Share of profits or loss - (891)
Provision for impairment (445) (3,555)
Transfer to Available-for-sale investments

(875) -
Carrying value at end of the period - 1,320

10.

1. The investment in SBS was transferred to available-for-sale investments in January 2009 as a result of the Company
ceasing to have any significant influence over the affairs of SBS.

September 30 December 31

2009 2008
$ $
Long-term receivables
Receivables from Société Nationale d’Electricité (“SNEL”) 15,256 12,464

The Group entered into a joint venture agreement with Ruashi Mining SPRL to construct infrastructure
necessary to ensure supply of the required power for the operation of the Kinsevere Stage Il SX-EW plant.
Under the terms of this agreement, Anvil has agreed to provide $15.5 million. The expected completion date for
the development of the infrastructure is the first quarter of 2010 at which time it shall become the property of
SNEL, the Government electricity company of the Democratic Republic of Congo (“DRC”). The Group’s costs
incurred in this development will be recovered through a series of monthly repayments over a five-year period
that commences six months from completion.



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS (unaudited)
September 30 December 31

2009 2008
$ $
11. Exploration and acquisition expenditure
Exploration and acquisition expenditure at beginning of period 51,352 49,680
Expenditure transferred to development properties - (309)
Expenditure incurred 2,191 33,271
Expenditure written off 3 (3,224) (31,290)
Exploration and acquisition expenditure at end of period 50,319 51,352
Exploration expenditure per area of interest !
- Kinsevere projects 20,162 21,057
- Mutoshi projects 13,779 12,811
- Other exploration projects 1,903 3,009
35,844 36,877
Acquisition expenditure per area of interest 2
- Mutoshi projects 14,475 14,475
Total exploration and acquisition expenditure per area of interest
- Kinsevere projects 20,162 21,057
- Mutoshi projects 28,254 27,286
- Other exploration projects 1,903 3,009
50,319 51,352

The carrying value of expenditure on areas of interest in the exploration phase is dependent upon the
successful development and commercial exploitation of the tenements, or alternatively the sale of the
tenements for at least carrying value.

1. Refers to exploration expenditure directly incurred by the Group as part of general exploration activity.
2. Refers to the fair value of exploration property acquired.

3. The Company completed the transfer of its interest in the ltogon Project in the Philippines. Under the terms of the transfer, Anvil will receive
a cash payment for the depreciated value of items on the project fixed asset register, plus separate payments on completion of a bankable
feasibility study and commencement of commercial production. No amount has been recognised for these additional payments at this stage
due to the contingent nature of the receivables.

10



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

12.

NOTES TO THE FINANCIAL STATEMENTS (unaudited)

September 30, 2009
Accumulated

Cost de_plet_ion, Net book
amortization and
write-down
$ $
Property, plant and equipment
Kinsevere '
Land and buildings 6,050 (1,705) 4,345
Plant and equipment 67,958 (51,263) 16,695
Mine property 128,945 (16,031) 112,914
Capital work in progress 164,934 - 164,934
367,887 (68,999) 298,888
Dikulushi 2
Land and buildings 3,473 (2,780) 693
Plant and equipment 30,548 (28,825) 1,723
Mine property 29,630 (28,637) 993
Capital work in progress 103 - 103
63,754 (60,242) 3,512
Mutoshi®
Land and buildings 1,013 (259) 754
Plant and equipment 7,108 (6,141) 967
Mine property 24,926 (8,108) 16,818
Capital work in progress 5,922 - 5,922
38,969 (14,508) 24,461
Services *
Land and buildings 1,060 (244) 816
Plant and equipment 3,407 (2,025) 1,382
Capital work in progress 1,576 - 1,576
6,043 (2,269) 3,774
Corporate and other 5 3,958 (1,467) 2,491
Total 480,611 (147,485) 333,126

1.

The carrying value of expenditure on the Kinsevere project is dependent upon the successful development and
commissioning of the SX- EW plant, or alternatively the sale of the related assets for at least carrying value. The
Kinsevere property, plant and equipment include all property, plant and equipment located at Kinsevere in the DRC. This
also includes the $15 million premium payment for La Générale des Carriéres et des Mines (“Gécamines”) in relation to
the DRC Government review of mining agreements, $10 million of which was settled in July 2009.

. The Dikulushi property, plant and equipment includes all property, plant and equipment located at Dikulushi or used in the

support of the Dikulushi operations situated in the DRC and elsewhere in Central and Southern Africa.

. The Mutoshi property, plant and equipment includes all property, plant and equipment related to the Mutoshi Stage |

Heavy Media Separation (“HMS”) plant located at Kolwezi in the DRC. This also includes the $13.8 million premium
payable to Gécamines in relation to the DRC Government review of mining agreements.

. The Services property, plant and equipment includes all property, plant and equipment at Lubumbashi in the DRC or used

in the drilling, development, logistics and administrative services operations in the DRC.

. The Corporate and other assets are all located in Australia and Canada.

11



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS (unaudited)

Property, plant and equipment
Kinsevere '

Land and buildings

Plant and equipment

Mine property

Capital work in progress

Dikulushi ?

Land and buildings
Plant and equipment
Mine property

Capital work in progress

Mutoshi®

Land and buildings
Plant and equipment
Mine property

Capital work in progress
Services*

Land and buildings
Plant and equipment
Capital work in progress

Corporate and other °

Total

1. The Kinsevere property, plant and equipment includes all property, plant and equipment located at Kinsevere in the DRC.

December 31, 2008
Accumulated

Cost deplt_etiop, Net book

amortization value
and write-down
$ $ $

6,050 (1,138) 4,912
68,879 (43,656) 25,223
113,945 (15,885) 98,060
128,809 - 128,809
317,683 (60,679) 257,004
3,473 (2,727) 746
30,452 (28,085) 2,367
29,630 (28,637) 993
103 - 103
63,658 (59,449) 4,209
1,013 (164) 849
7,489 (5,286) 2,203
11,138 (8,108) 3,030
5,271 - 5,271
24,911 (13,558) 11,353
1,008 (176) 832
4,118 (1,979) 2,139
1,594 - 1,594
6,720 (2,155) 4,565
3,923 (720) 3,203
416,895 (136,561) 280,334

2. The Dikulushi property, plant and equipment includes all property, plant and equipment located at Dikulushi or used in the
support of the Dikulushi operations situated in the DRC and elsewhere in Central and Southern Africa.

3. The Mutoshi property, plant and equipment includes all property, plant and equipment related to the Mutoshi Stage | HMS

plant located at Kolwezi in the DRC.

4. The Services property, plant and equipment includes all property, plant and equipment at Lubumbashi in the DRC or used in
the drilling, development, logistics and administrative services operations in the DRC.

5. The Corporate and other assets are all located in Australia, Canada and Philippines.

12



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

13.

14.

NOTES TO THE FINANCIAL STATEMENTS (unaudited)

September 30 December 31
2009 2008
$ $

Accounts payable and accrued liabilities
Trade creditors 6,918 19,699
Creditor and other accruals 5,312 15,032
Premium payable to Gécamines 18,787 -

31,017 34,731
Less: Non — current (Premium payable to Gécamines) (6,589) -

24,428 34,731

On 21 January 2009, Anvil announced that it would pay an additional Pas de Porte (entry premium) of $15 million
to Gécamines based on the revised terms of the Kinsevere JV agreement, of which $10 million was paid in July
2009 and the balance $5 million to be paid in January 2010.

On 20 July 2009, Anvil announced that it would pay an additional entry premium of $14.4 million to Gécamines
based on the revised terms of the Mutoshi JV agreement, of which $7.2 million is due to be paid within 6 months
of the amended agreement coming into effect and the balance within 18 months. The non-current portion
represents the present value of the future cash flow payable.

Non-controlling interests and social development expenditure

The Group holds a beneficial interest of 90% in Anvil Mining Congo s.a.r.l. (“AMC”) and, in addition, has
administrative responsibility for the economic benefit of the remaining 10% interest, which is held in trust by the
Group for the social, economic and infrastructure development of the region of the Group’s activities at the
Dikulushi mine. Wholly-owned subsidiaries of the Group are the trustees of the trusts.

In July, 2009 Anvil’s interest in the Mutoshi Joint Venture reduced from 80% to 70%, as a result of the DRC
Government review of mining agreements. Gécamines interest increased from 20% to 30% on a non-dilutable
basis. The Group now holds a beneficial interest of 70% in Société Miniere de Kolwezi s.p.r.| (“SMK”) which is the
owner and operator of the Mutoshi project, including the Stage | HMS development that processed material from
the Kulumaziba River tailings deposit at the Kulu operation and is the holder of other exploration tenements in the
Kolwezi region.

The Group holds a beneficial interest of 95% in AMCK Mining s.p.r.l. (‘“AMCK”) which is the owner and operator of
the Kinsevere mine.

13



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS (unaudited)
The movements in non-controlling interests during the nine months ended September 30, 2009 are as
follows:

September 30 December 31

2009 2008
$ $

(@) AMC - non-controlling interests
Balance — beginning of period 1,909 11,361
Amounts disbursed on behalf of the Dikulushi Trusts during the (960) (6,61
period 0)
Interests in net earnings of AMC (187) (2,842)
Balance — end of period 761 1,909
(b) SMK — non-controlling interest
Balance — beginning of period - 1,963
Interests in net earnings of SMK - (1,963)
Balance — end of period - -
(c) AMCK - non-controlling interests
Balance — beginning of period - 556
Interests in net earnings of AMCK - (556)
Balance — end of period - -
Total non-controlling interests — end of period 761 1,909

September 30 December 31

2009 2008
$ $

(d) Social development expenditure
Spcial development expenses in operating expenses (Mutoshi and 584 4,198
Kinsevere)
Social development expenses disbursed on behalf of the Dikulushi

. . e 960 6,610
Trusts as disclosed in non-controlling interest
Total social development expenditure 1,544 10,808

14



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS (unaudited)

(a) Equity Accounts

15. Common shares, share options and share warrants

September 30, 2009 September 30, 2008

No. of Shares Amgunt No. of Shares Am;unt
Balance — beginning of period 71,244,578 376,350 71,115,244 377,350
Exercise of stock options / warrants - - 129,334 982
(i)
Share issue (ii) 45,659,293 61,276 - -
Share issue expenses (iii) - (2,116) - -
Issue of shares for services (iv) 695,652 719 - -
Balance — end of period 117,599,523 436,229 71,244,578 378,332
Contributed Surplus
Balance — beginning of period - 7,069 - 4,758
Employee stock based - 1,444 - 1,784
compensation recognised
Transfer to common shares - - - (271)
Balance — end of period - 8,513 - 6,271
Equity Accounts 117,599,523 444,742 71,244,578 384,603

(@

(i)

(iii)

(iv)

(b)

During the nine months ended September 30, 2009, there were no employee stock options or
warrants exercised over Common Shares (September 30, 2008: 129,334).

On May 4, 2009, the Company issued 30,015,000 Common Shares at a price of C$1.15 for
gross proceeds of $29.3 million (C$34.5 million). On September 17, 2009, the Company issued
the first tranche of 15,644,293 equity units at a price of C$2.20 per unit, with each unit comprised
of one Common Share of Anvil and 0.232 of one Common Share purchase warrant. Gross
proceeds were $32.0 million (C$34.4 million).

The total share issue expenses relating to the issue of 30,015,000 shares in (ii) above amounted
to $2.1 million.
On June 17, 2009, the Company issued 695,652 Common Shares at a price of C$1.15 to BMO

Nesbitt Burns Inc (“BMO”). The shares were issued to settle an outstanding payment of C$0.8
million due to BMO in connection with work carried out by BMO during 2008.

Stock options

Pursuant to the Anvil Mining 2008 Share Incentive Plan (the "Plan"), which was approved by the
Company's shareholders at the 2007 Annual General Meeting, the Company may grant options
and awards to directors, officers, employees and consultants. At September 30, 2009, the
Company is able to issue an additional 7,448,900 (September 30, 2008- 4,779,471) common
shares under the Plan.

The Black-Scholes option pricing model and the valuation assumptions below are used to
estimate the fair values of stock options granted.
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NOTES TO THE FINANCIAL STATEMENTS (unaudited)
The assumptions used in determining the fair values of stock options granted under the Stock
Option Plan are as follows:

Canadian Dollar based options

Risk free interest rate: 3.00%
Expected life: 57 months
Expected volatility: 86.7%
Expected dividend yield: 0%

During the nine months ended September 30, 2009, 550,000 stock options with an exercise price
ranging from C$1.27 to C$1.35 each, with a total fair value of $0.52 million were granted to non-
executive directors as compensation for special committee work in relation to capital
restructuring. In addition, during the nine months ended September 30, 2009, 250,000 stock
options with an exercise price ranging from C$1.16 to C$1.35 each, with a fair value of $0.278
million were issued to non-executive directors pursuant to the terms of the Plan. During the nine
months ended September 30, 2008, 100,000 stock options with an exercise price of C$13.09
each, 50,000 stock options with an exercise price of C$11.28 each and 25,000 stock options with
an exercise price of C$12.04 each, with a total fair value of $0.59 million, $0.261 million and
$0.14 million respectively were issued to non-executive directors pursuant to the terms of the
Plan.

During the nine months ended September 30, 2009, 2,030,000 stock options with an exercise
price of C$1.35 each, with a total fair value of $1.37 million, were issued to employees under the
Plan and no employee stock options were exercised. During the nine months ended Sep 30,
2009, 844,923 options were cancelled. During the nine months ended September 30, 2008,
331,157 stock options with an exercise price ranging from C$9.05 to C$12.43 each, with a total
fair value of $1.68 million, were issued to employees under the Plan and 129,334 employee
stock options were exercised.

The exercise price of options is based on the weighted average price at which the Company’s
shares are traded on the Toronto Stock Exchange during the five trading days immediately
before the options were granted.

The stock option expense for the period ended September 30, 2009 amounted to $1.44 million
(nine months ended September 30, 2008 — $1.78 million). As at September 30, 2009 the
aggregate fair value of unvested stock options remaining to be charged to income amounted to
$1.14 million (September 30, 2008— $3.31 million).

September 30, 2009 September 30, 2008
. Weighted
. . Weighted

Outstanding stock options No. of Shares Avegrage No. of Shares Average

. . Exercise

Exercise Price .
Price

Canadian Dollar based options !
Outstanding at beginning of period 2,325,975 C$8.39 2,162,879 C$7.59
Granted under plan 2,830,000 C$1.35 506,157 C$12.07
Exercised - - (129,334) C$5.50
Expired and forfeited (844,923) C$7.01 (194,715) C$11.22
Outstanding at the end of the 4,311,052 C$4.23 2,344,987 C$8.38
period
Options vested and outstanding
at the end of the period 1,666,827 C$4.17 942,349 C$5.66

1. Stock options have been issued to the directors and employees of the Company pursuant to the Plan.
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The following table summarizes information about stock options outstanding at September 30, 2009:

Options outstanding

Options exercisable

No. of stock Weighted Weighted No. of stock Weighted Weighted
options average average options average average
. outstanding of exercise vested and of exercise
Range of exercise . . . . -
rices at September | remaining price outstanding remaining price
P 30, 2009 contractu at September | contractu
al life 30, 2009 al life
(months) (months)
C$1.16 — C$1.27 250,000 67 C$1.23 250,000 67 C$1.23
C$1.35 2,190,000 34 C$1.35 400,000 64 C$1.35
C$1.60 150,000 70 C$1.60 150,000 70 C$1.60
C$3.80 320,000 20 C$3.80 320,000 20 C$3.80
C$4.25-C$4.66 150,000 9 C$4.27 150,000 9 C$4.27
C$7.06 194,334 30 C$7.06 194,334 30 C$7.06
C$9.41 600,000 35 C$9.41 - - -
C$11.06-C$11.84 50,000 38 C$11.28 16,667 38 C$11.28
C$12.04-C$12.43 230,958 49 C$12.26 101,986 47 C$12.21
C$13.09 100,000 53 C$13.09 33,333 53 C$13.09
C$14.06 49,093 42 C$14.06 32,729 42 C$14.06
C$17.04 26,667 44 C$17.04 17,778 44 C$17.04
Total 4,311,052 37 C$4.23 1,666,827 45 C$4.17
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(c)

NOTES TO THE FINANCIAL STATEMENTS (unaudited)
Warrants

Warrants to purchase common shares that have been granted were as follows:

Date Details No of Exercise Amount
warrants Price $
Balance at December 31, 2008 - -
September Issue of warrants 3,629,476 C$2.75 5,632
2009
Balance at September 30, 2009 3,629,476 5,632

On September 17, 2009, the company issued the first tranche of 15,644,293 equity units at a price
of C$2.20 per unit, with each unit comprised of one Common Share of Anvil and 0.232 of one
Common Share purchase warrant. This gave effect to 3,629,476 warrants, with each whole
warrant entitling the holder to acquire one additional Common Share upon payment of $2.75 (for a
period of thirty months from the date of issuance of the Warrant). The fair value of the warrants
issued during the quarter has been estimated at the date of issue using the Black-Scholes pricing
model using the following assumptions: risk-free rate of 1.35%; volatility factor of the expected
market price of the Company’s common stock of 134.6%; and an expected life of options of 30
months. The estimated fair value of the 3,629,476 warrants issued amounts to $5.5 million.

16. Commitments

(a)

(b)

(c)

(d)

Exploration Expenditure Commitments

In order to maintain the mining tenements in which the Company has interests, the Company is
committed to meet prescribed conditions under which the tenements were granted. The Company’s
exploration expenditure commitment as at September 30, 2009 is nil (December 31, 2008 — nil).

No estimate has been given of commitments beyond one year as this is dependent upon the
directors’ review of operations in the short to medium term. Commitments for all tenement
expenditure can be terminated at any date by forfeiture, exemption, sale or assignment of the
tenements, subject to certain constraints.

Mutoshi mine

The outstanding capital commitments of the Mutoshi mine contracted as at September 30, 2009
were nil (December 31, 2008 — nil). Under the Mutoshi JV agreement, SMK has an ongoing
obligation to pay a mining royalty of 2.5% of gross turnover to Gécamines. SMK also has a similar
royalty obligation of 2% of net sales to the DRC Government.

Kinsevere mine

The outstanding capital commitments of the Kinsevere mine contracted as at September 30, 2009
were $17.1 million (December 31, 2008 - $40.0 million). Under the Kinsevere acquisition
agreement, AMCK has an ongoing obligation to pay a mining royalty of 2.5% of gross turnover to
Gécamines. AMCK also has a similar royalty obligation of 2% of net sales to the DRC Government.

Central Bank of Congo

Anvil subsidiaries operating in the DRC are required to comply with the Central Bank of Congo
regulations regarding repatriation of sales proceeds received into bank accounts located outside
the DRC. The subsidiaries are required to repatriate no less than 40% of the realized sales
receipts, within certain time periods, into US dollar denominated bank accounts located in the DRC.
These funds, once repatriated, are available to the Company to meet obligations both within and
outside the DRC. At September 30, 2009 no funds were required to be repatriated (December 31
2008 — nil).
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17.

NOTES TO THE FINANCIAL STATEMENTS (unaudited)

Segment information

The Company’s reportable operating segments are strategic business units that produce different but
related products or services. Each business unit is managed separately because each requires different
technology and marketing strategies.

Kinsevere

The Group holds a beneficial interest of 95% in the Kinsevere operation located in the Katanga province
of the DRC. The Stage | HMS plant was commissioned in June 2007 and produces an oxide copper
concentrate. The first EAF commenced operation during the third quarter of 2008 and is currently on care
and maintenance. Stage Il involves development of a 60,000 tonnes per annum SX-EW plant which will
produce LME Grade A copper cathode.

Dikulushi

The Group holds a beneficial interest of 90% in the Dikulushi mine. The operation is located in the
Katanga province of the DRC. The operation was developed in 2002 to produce a sulphide copper
concentrate with a silver credit. Dikulushi was placed on care and maintenance during the fourth quarter
of 2008.

Mutoshi

In July, 2009 Anvil’s interest in the Mutoshi Joint Venture reduced from 80% to 70%, as a result of the
DRC Government review of mining agreements. Gécamines interest increased from 20% to 30% on a
non-dilutable basis. The Group now holds a beneficial interest of 70% in the Mutoshi tenements located in
the Kolwezi region within the Katanga province of the DRC. The Mutoshi Stage | HMS operation was
developed in 2005 to produce an oxide copper concentrate. HMS processing operations ceased during
the fourth quarter of 2008. The Group has previously referred to its Stage | HMS plant that processes
material from the Kulumaziba River tailings deposit as the Kulu operation. This is now referred to as
Mutoshi Stage |, being part of the broader Mutoshi project that includes other exploration tenements in the
Mutoshi area.

CDA

The corporate development, administration and other segment is responsible for the evaluation and
acquisition of new mineral properties, regulatory reporting and corporate administration.

For the nine months ended September 30, 2009, segmented information is presented as follows. The
inter-segment eliminations relate to inter-company interest charged on loan balances and the charging of
corporate marketing, finance and agency fees within the Group.
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3 Months ended September 30, 2009

Inter-

Kinsevere Dikulushi Mutoshi CDA Total
segment
$ $ $ $ $ $
Sales 18,074 15 - - - 18,089
Operating expenses (10,832) 934 (348) 132 - (10,114)
Amortization (2,892) (188) (313) (383) - (3,776)
Segmented operating (loss) /
profit 4,350 761 (661) (251) - 4,199
Interest and financing fees (203) - (663) (29) 651 (244)
Other income 157 15 - 3,849 (3,574) 447
Other expenses (5,075) 3) 5 (2,930) 2,923 (5,080)
Segmented (loss) / profit before
under noted items (771) 773 (1,319) 639 - (678)
Income tax credit 147 414 - 50 - 611
Non-controlling interest - (166) - - (166)
Segmented (loss) / profit (624) 1,021 (1,319) 689 - (233)
Property, plant and equipment 298,888 3,513 24,461 6,264 - 333,126
Total assets 415,576 6,370 54,341 82,908 - 559,195
Capital expenditures (13,344) - (129) (49) - (13,522)
3 Months ended September 30, 2008
. . . . Inter-
Kinsevere Dikulushi Mutoshi CDA Total
segment
$ $ $ $ $ $

Sales 22,953 9,739 9,628 - - 42,320
Operating expenses (6,740) (15,248) (12,562) (2,821) - (37,371)
Amortization (5,160) (947) (1,120) (352) - (7,579)
(Slsgg;e”ted operating profit / 11,053 (6,456) (4,054) (3.173) - (2,630)
Interest and financing fees (190) - (877) (25) 877 (215)
Other income 16 4 6 6,214 (4,659) 1,581
Other expenses (2,008) (345) (1,324) (15,663) 3,782 (15,558)
Segmented proflt / (loss) before 8.871 (6,797) (6,249) (12,647) ) (16,822)
under noted items
Income tax (expense) / credit (2,337) 1,486 500 (618) - (969)
Non-controlling interest (394) 786 63 - - 455
Segmented profit / (loss) 6,140 (4,525) (5,686) (13,265) - (17,336)
Property, plant and equipment 247,331 33,866 17,100 7,529 - 305,826
Total assets 370,226 67,742 81,999 184,152 - 704,119
Capital expenditures (40,888) (3,519) (314) 3,345 - (41,376)
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9 Months ended September 30, 2009

Kinsevere  Dikulushi  Mutoshi CDA se;“r:‘e;r'lt Total
$ $ $ $ $ $
Sales 26,495 1,813 (835) - - 27,473
Operating expenses (26,277) (3,229) (400) (4,033) - (33,939)
Amortization (8,622) (605) (990) (1,256) - (11,473)
Segmented operating (loss) /
profit (8,404) (2,021) (2,225) (5,289) - (17,939)
Interest and financing fees (610) 0 (2,079) (119) 2,046 (762)
Other income 160 25 (77) 8,015 (7,230) 893
Other expenses (7,471) (320) (75) (15,957) 5,184 (18,639)
Segmented (loss) / profit before
under noted items (16,325) (2,316) (4,456) (13,350) - (36,447)
Income tax credit / (expense) 5,339 411 - 95 - 5,845
Non-controlling interest - 187 - - - 187
Segmented (loss) (10,986) (1,718) (4,456) (13,255) - (30,415)
Property, plant and equipment 298,888 3,513 24,461 6,264 - 333,126
Total assets 415,576 6,370 54,341 82,908 - 559,195
Capital expenditures (39,674) (394) (654) (97) - (40,819)
9 months ended September 30, 2008
Kinsevere  Dikulushi  Mutoshi CDA S;gtn‘::nt Total
$ $ $ $ $ $

Sales 64,179 88,806 24,391 - - 177,376
Operating expenses (24,839) (36,089) (30,396) (8,033) - (99,357)
Amortization (15,331) (11,634) (3,210) (794) - (30,969)
(Slsgg;e”ted operating profit / 24,009 41,083 (9,215) (8,827) ; 47,050
Interest and financing fees (568) (433) (2,151) 7 2,073 (1,072)
Other income 32 (120) 70 19,393 (12,547) 6,828
Other expenses (7,777) (1,660) (3,079) (26,883) 10,474 (28,925)
Segmented profit / (loss) before 15,696 38,870 (14,375)  (16,310) - 23,881
under noted items
Income tax expense (5,458) (4,054) (474) (292) - (10,278)
Non-controlling interest (877) (2,070) 1,963 - - (984)
Segmented profit / (loss) 9,361 32,746 (12,886) (16,602) - 12,619
Property, plant and equipment 247,331 33,866 17,100 7,529 - 305,826
Total assets 370,226 67,742 81,999 184,152 - 704,119
Capital expenditures (117,143) (13,836) (5,510) (975) - (137,464)
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The operations in DRC comprise i) the Kinsevere copper mine, which is currently operating a HMS plant,
ii) the Dikulushi copper-silver mine, which is currently under care and maintenance, iii) the Mutoshi
copper mine, which has ceased operating the HMS plant, and iv) exploration on tenements held in the
DRC. The Group’s Zambia operations comprise the infrastructure support to the Dikulushi mine and
exploration tenements in Zambia. The Group’s Australia and Canada segment carry all corporate activity

costs.

All material assets comprising property, plant and equipment and associated inventories and other
current assets relate primarily to the Dikulushi, Mutoshi and Kinsevere mines. The total assets located

by geographic areas are as follows:

September 30 December 31
2009 2008
$

Total assets — Geographical reporting
Democratic Republic of Congo 479,976 454,412
Zambia 724 783
Philippines 371 3,424
Australia ' 2,990 40,332
Canada ' 75,134 33,671
559,195 532,622

1. These assets are physically held in the geographical region and relate mainly to the corporate and management activity.

The geographic distribution of the Group’s external revenues, which are attributed to regions based on

the location of the principal underlying asset, is as follows:

3 Months Ended September 30

2009 2008
$ $

Revenues —
Geographical reporting

Democratic Republic of 18,089 42,320

Congo

9 Months Ended September 30

2009 2008
$ $

27,473 177,376

(Loss) / Earnings per
share

Basic (loss) / earnings (0.00) (0.24)
per share

Diluted (loss) / earnings (0.00) (0.24)
per share

Weighted average
number of ordinary
shares outstanding -
basic earnings per share

104,165,837 71,232,984

Weighted average
number of ordinary
shares outstanding -
diluted earnings per
share

104,165,837 71,232,984
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The reconciliation of basic and diluted earnings per share where relevant is as follows:

3 Months Ended September 30, 2009

Income No. of Shares $ per share
$ amount
Basic (loss) per share
Loss available to shareholders (233) 104,165,837 (0.00)
Effect of dilutive securities:
Options and warrants - - -
Diluted (loss) per share
Loss available to shareholders and assumed
conversions (233) 104,165,837 (0.00)

3 Months Ended September 30, 2008

Income No. of Shares $ per share
$ amount
Basic (loss) per share
Income available to shareholders (17,336) 71,232,984 (0.24)
Effect of dilutive securities:
Options and warrants - - -
Diluted (loss) per share
Loss available to shareholders and assumed
conversions (17,336) 71,232,984 (0.24)

9 Months Ended September 30, 2009

Income No. of Shares $ per share
$ amount

Basic (loss) per share

(Loss) available to shareholders (30,415) 88,638,916 (0.34)
Effect of dilutive securities:

Options and warrants - - -
Diluted (loss) per share

(Loss) available to shareholders and

assumed conversions (30,415) 88,638,916 (0.34)

9 Months Ended September 30, 2008

Income No. of Shares $ per share
$ amount

Basic earnings per share

Income available to shareholders 12,619 71,177,046 0.18
Effect of dilutive securities:

Options and warrants - 338,308 -
Diluted earnings per share

Income available to shareholders and

assumed conversions 12,619 71,515,354 0.18

23



Anvil Mining Limited

(Expressed in thousands, of U.S dollars except per share amounts and as otherwise stated)

19.

NOTES TO THE FINANCIAL STATEMENTS (unaudited)
3 Months Ended September 30

Supplementary cash flow
information

(a) Changes to non-cash working

(b)

capital

Accounts receivable
Inventories

Prepaid expenses and deposits
Accounts payable and accrued
liabilities

Income taxes

Other liabilities

Other information
Interest and financing fees paid
Interest received

Income tax paid

9 Months Ended September 30

2009 2008 2009 2008

$ $ $ $
(3,812) 31,694 11,230 25,002
4,074 (3,760) 11,175 (13,320)
(815) 112 (976) 1,078
(3,208) 3,831 (12,636) (298)
(414) (1,928) (462) (45)
(535) 188 (1,235) 498
(4,710) 30,137 7,096 (12,915)
(29) (1) (119) 3)
249 1,601 767 7,007
- (1,682) - (5,796)
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MANAGEMENT’S DISCUSSION AND ANALYSIS (04/11/2009)

Set out below is a review of the activities, results of operations and financial condition of Anvil Mining Limited and
its subsidiaries (“Anvil”, the “Company”, or the “Group”) for the third quarter and nine months ended September
30, 2009. The discussion below should be read in conjunction with the unaudited consolidated financial
statements of the Company for the third quarter and nine months ended September 30, 2009 and the notes
thereto. The Company’s unaudited consolidated financial statements and the financial data set out below have
been prepared in accordance with Canadian generally accepted accounting principles (“Canadian GAAP”).

Capitalized terms used and not defined below have the meanings given to them in the unaudited consolidated
financial statements and the notes thereto. References below to “$” or “US dollar” refer to United States dollars.
The Company uses the US dollar as its reporting currency. Certain financial information relating to Anvil set out
below originates in Canadian dollars (“C$”), or Australian dollars (“A$”), and has been translated into US dollars,
based on prevailing exchange rates and in accordance with Note 2 to the audited consolidated financial
statements for the year ended December 31, 2008.

Additional information relating to the Company, including the Company’s most recent annual information form, is
available on SEDAR at www.sedar.com under the Company’s profile.

This management’s discussion and analysis of financial condition and results of operations is as of November 12,
2009.

Operations: Kinsevere Heavy Media Separation plant

The Group recommenced operation of the Kinsevere Heavy Media Separation (“HMS”) plant on March 27, 2009,
focused on achieving a low-cost operation that generated sufficient cash flow to enable the Group to sustain a
positive cash flow until such time as the Stage Il Solvent Extraction — Electrowinning (“SX-EW”) plant becomes
operational.

Since recommencement of operations of the HMS plant, it has generated gross revenue of $27.4 million and
incurred cash operating expenses of $9.5 million resulting in a positive cash flow from HMS operations of $17.9
million. The Group has utilized these funds to pay expenses of $8.2 million related to care and maintenance of the
Dikulushi and Mutoshi mines, corporate overheads, exploration and social development, providing a cash flow of
$9.7 million, since recommencement of operation of the HMS plant. During the third quarter the Group achieved a
net cash flow of $9.1 million.

The table below reflects the cash performance of the Kinsevere HMS plant for the September quarter 2009 and
for the year to date since recommencement of operations on March 27, 2009.

Performance sin(1:e commencement of operation Q3 2009 S':I:::r:lf:,r ?;g?g(:gg
of the HMS Plant

$ million $ million
Sales from HMS plant 18.1 27.4
Operating expenses from HMS plant’' (5.3) (9.5)
Cash generated from HMS plant 12.8 17.9
Care and maintenance expenses (0.9) (2.7)
Corporate overhead expenses (1.5) (3.9)
Exploration expenses 2 (1.1) (1.1)
Social development expenses (0.2) (0.5)
Cash flow 9.1 9.7

1. Excludes one-off costs such as redundancy payments and contract termination payments.
2. Exploration expenses include cash calls for joint-ventures.

Based on forecast production and an assumed average realized copper price of $2.25 / Ib for the remainder of
2009 and $2.50 for 2010, the HMS plant is expected to generate sufficient cash to allow the Group to maintain a
positive operating cash flow.

Feed to the HMS plant was initially sourced from the Run of Mine (“ROM”) stockpile comprised of approximately
259,000 tonnes of ore grading approximately 5% copper. By the end of the third quarter, the ROM stockpile was
almost fully depleted and as a result, during August 2009, mining recommenced in the Central Pit, continuing at
this elevation through to the end of October prior to the commencement of the wet season. Ore and waste mining
also proceeded on higher elevations of the pit, where relatively drier mining conditions are expected through to
the third quarter of 2010.

The Group has budgeted for feed to the HMS plant for the period between September 2009 and December 2010
of 974,000 tonnes at an average grade of 3.5%. Whilst this is a lower average grade relative to the Life of Mine
plan for the same period, the revised short to medium-term mine plan allows higher grade ore mining to be
deferred until the Stage Il SX-EW operation commences.
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Since recommencing operations on March 27, 2009, the HMS plant has performed well and at September 30,
2009 had produced 43,557 tonnes of concentrate, at an average grade of 26.3% copper for 11,436 tonnes of
copper contained in concentrate. Key performance details of the HMS plant for the September quarter and the
year to date are set out in the table below.

Year to date as at

Q3 2009 September 30, 2009
Ore processed — HMS plant (dmt) 80,730 166,510
Cu grade (%) 8.0 8.0
Contained copper (tonnes) 6,443 13,320
Recovery Cu (%) 80.6 75.9
ancentrate produced — HMS and 21.901 43,557
spirals (tonnes)
Concentrate grade — HMS and
spirals (% Cu) 26.8 26.3
Copper produced in concentrate —
HMS and spirals (’tonnes)1 5,865 11,436

1. Copper produced in concentrate from the spirals plant was 673 tonnes and 1,391 for the September
quarter 2009 and year-to-date 2009 respectively.

In addition to producing a coarse concentrate from the HMS plant, a fine grained, slightly lower grade concentrate
is produced from a spirals circuit, through which the fines (<0.6mm) which are screened off before the HMS
circuit, are treated.

For the fourth quarter of 2009 and calendar year 2010, the HMS plant is expected to produce approximately
16,500 tonnes of copper contained in concentrates, at an average operating cash cost at the mine gate of less
than $0.50/Ib Cu (after sunk costs).

During October, the Company entered into a zero-cost transaction with its offtake partner Trafigura Beheer B.V.
(“Trafigura”), to hedge 70% of its anticipated copper production for the first half of 2010. Under the terms of the
transaction, the Company has locked in a floor price of $2.50 per pound and a cap price of $3.53 per pound and
will receive the market price where the copper price is between $2.50 per pound and $3.53 per pound.

Strategic Alliance with Trafigura for a $200 million Funding Package

On August 10, 2009 the Company announced that it had reached agreement with Trafigura for a combined debt
and equity financing arrangement for an aggregate amount of $200 million that represents a fully financed
solution for the development of the Kinsevere Stage 1l 60,000 tonnes per year SX-EW plant. Under the terms of
the equity financing, which will be undertaken in two tranches, Trafigura will subscribe for Anvil equity units by
way of private placement, which will result in proceeds to Anvil of $100 million.

The equity financing will be undertaken in two tranches; the first tranche, consisting of the purchase by Trafigura
of 15,644,293 equity units at a price of C$2.20 per unit, with each unit comprised of one Common Share of Anvil
and 0.232 of one Common Share purchase warrant (the “Warrant”) closed on September 17, 2009. The
completion of the first tranche delivered gross proceeds of $31,977,248 to Anvil. Giving effect to the exercise of
the 3,629,476 Warrants included in the first tranche and Trafigura’s pre-existing holdings of 4,850,800 Common
Shares, Trafigura’s aggregate equity interest in Anvil is approximately 19.9%.

The balance of the equity financing of US$68,022,752 will be received upon completion of the second tranche of
the private placement. Each whole Warrant entitles the holder to acquire one additional Common Share upon
payment of C$2.75 (for a period of thirty months from the date of issuance of the Warrant). Completion of the
second tranche of the equity financing will increase Trafigura’s shareholding to approximately 36% of the issued
and outstanding Common Shares of Anvil, with an opportunity to increase its shareholding to approximately 39%
on a fully-diluted basis should it exercise the Common Share purchase warrants.

Trafigura will also make available to the Company a loan facility with a total commitment of $100 million. The term
of the loan facility is five years from the first drawdown and all amounts outstanding under the loan facility will
bear interest at a rate per annum equal to LIBOR plus 4%, plus the cost of political risk insurance. The loan
facility will be refinanced with a syndicate of banks and discussions in this respect are ongoing.

In addition to the agreements reached in connection with the equity and debt financing, the Company has
reached agreement with Trafigura on the principal terms of an offtake agreement, a technical services agreement
and an ancillary rights agreement.

The second tranche of the equity financing, the debt finance and the additional agreements described above are
subject to shareholder approval. A meeting of shareholders to approve the transaction with Trafigura is expected
to be held during the fourth quarter of 2009.

Liquidity and Cash Position

As at November 12, 2009, Anvil had approximately $67.1 million in cash, $16.9 million in available-for-sale
investments and $8.2 million of trade receivables, the majority of which it expects to realize during the fourth
quarter of 2009. During the next twelve months the Company’s commitments include $12.2 million for Pas de
Porte payments due to La Générale des Carrieres et des Mines (“Gécamines”) with respect to the Kinsevere and
Mutoshi amended agreements and $17.1 million that relate to the Kinsevere Stage Il development.
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Key points for the quarter

Sales of $18.1 million.
Net loss of $0.2 million ($0.00 per share).

Operating profit of $4.2 million.

Positive cash flows from operating activities, before working capital movements, of $6.6 million ($0.06 per
share).

Quarterly production of 5,865 tonnes of copper.

Net unrealized gain related to mark-to-market movement in the value of available-for-sale investments of
$3.7 million during the third quarter, recognised in shareholders’ equity.

Completion of the first tranche of the private placement with Trafigura for proceeds of approximately $32
million.

Key points for the year to date
Sales of $27.5 million.
Net loss of $30.4 million (-$0.34 per share).

Negative cash flows from operating activities, before working capital movements, of $11.7 million (-$0.13 per
share).

Copper production of 11,436 tonnes.

Near term objectives (next three months)

Continued cash positive operation of the Kinsevere HMS plant.

Shareholder approval of the transaction with Trafigura.

Completion of remaining engineering and design works for Kinsevere Stage Il.

Completion of early works program at Kinsevere Stage Il.

Completion of Lump Sum Turnkey (“LSTK”) contract with Ausenco to allow for execution immediately
following the shareholders’ meeting to approve the transaction with Trafigura.

Appointment of Owner’s Representative for Kinsevere Stage |l.

Longer term objectives (2010 onwards)

Completion of construction and commissioning of the Kinsevere Stage || SX-EW plant.

Completion of a pre-feasibility study for the Mutoshi Stage || SX-EW project.

Completion of preliminary studies on the mining and processing of the sulphide resource at Kinsevere.

Development: Kinsevere Stage Il SX-EW Plant

Having received the proceeds from the first tranche of the $200 million financing agreed with Trafigura, the
Company is currently undertaking various activities in order to allow for a rapid mobilisation of contractor and sub-
contractor personnel to ensure a timely recommencement of construction and fabrication works at Kinsevere
Stage Il. Key activities have included:

Engineering and Design — work is progressing well, with approximately 56% of the works completed as
at October 31, with the remaining works expected to be completed in early December 2009.

Contract documentation — a term sheet that sets out the major commercial terms of a LSTK contract has
been agreed with Ausenco and negotiations to finalise the LSTK contract are continuing.

Early Works Program — the Company has begun an Early Works Program, the key elements of which
include: refurbishment of the Stage Il camp and supporting infrastructure; procurement of long-lead time
items; and commencement by Ausenco of negotiations with sub-contractors.

Ausenco Project Risk Review — a risk review was carried out during September 2009 at which
representatives from Ausenco, the Company, Trafigura and Green Team International (“GTI”)
participated.

Peer Review — the Company engaged GTI to conduct a Peer Review focusing on the project schedule,
manpower requirements, cost estimates and the contractor's capabilities, which is expected to be
finalized during the fourth quarter of 2009.

Appointment of an Owner's Representative — discussions are well advanced in relation to the
appointment of an Owner’s Representative and the Company expects to be in position to make such an
appointment immediately following the execution of the LSTK contract after the meeting of shareholders
to approve the transaction with Trafigura.

The Company estimates that the timeframe for completion of construction, dry commissioning and hydraulic
testing for readiness to receive ore is approximately 12-15 months from award of contract.
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Key Group results

Third quarter (Q3) & 2()“(/:.gof Sales & 2()"(/Taaof Sales
Production tCu 5,865 11,318

Sales’ tCu 7,093 11,658

Concentrate stockpiles tCu 4,673 6,894

Net sales $ million 18.1 100 42.3 100

Operating profit / (loss) $ million 4.2 23 (2.6) (6)
Net loss $ million (0.2) (1) (17.3) (41)
Basic (loss) per share $ (0.00) (0.24)

1. Production and sales of copper reflect Kinsevere and Mutoshi copper concentrate sold at mine gate at a discount to the London Metal

Exchange (“LME”) price.

Year to date (YTD) o 23‘? ?)f Sales e zg/fgf Sales
Production tCu 11,436 33,866

Sales’ tCu 11,761 35,818

Net sales $ million 27.5 100 177.4 100
Operating (loss) / profit $ million (17.9) (65) 471 26
Net (loss) / income $ million (30.4) (111) 12.6 7
Basic (loss) / earnings per share $ (0.34) 0.18

1. Production and sales of copper reflect Kinsevere and Mutoshi copper concentrate sold at mine gate at a discount to the London Metal

Exchange (“LME”) price.

Copper Production (tonnes)

Q3/09 Q2/09 Q1/09 Q4/08 Q3/08 Q2/08 Q1/08 Q4/07
Kinsevere 5,865 5,372 199 4,457 7,113 6,433 4,855 6,384
Dikulushi - - - 1,743 1,813 2,607 4,885 6,943
Mutoshi' - - - 1,288 2,392 1,481 2,287 3,551
Total 5,865 5,372 199 7,488 11,318 10,521 12,027 16,878

1. The Company has previously referred to its Stage | HMS plant that processes material from the Kulumaziba river tailings deposit as the Kulu
operation. This is now referred to as Mutoshi Stage |, being part of the broader Mutoshi project that includes other exploration tenements in the

Mutoshi area.

Q3 2009 Net Sales

(After treatment and refining charges (“TC/RCs”) fsmﬁﬂg?‘ g;ﬁﬁgﬁ
Kinsevere - Copper 18.1 23.0
Dikulushi - Copper - 7.8
- Silver - 1.9
Mutoshi - Copper - 9.5
- Cobalt - 0.1
Net sales 18.1 42.3
Copper selling price $/lb $/lb
Current period sales' 2.67 3.47
Provisional pricing adjustment 0.06 (0.65)
TC/RC and freight charges 0.00 (0.04)
Realized copper price 2.73 2.78

1. Sales of copper concentrate at Kinsevere and Mutoshi are at mine gate at a discount to the LME price and recorded as sales revenue. The
TC/RC and freight component is therefore difficult to extract and is thus included in the current period realized selling price. Concentrate from
Dikulushi has not been sold at mine gate and thus the TC/RCs and freight charges are known and separately disclosed in the calculation of the

total realized copper price.

Group net sales decrease 57% to $18.1 million, owing to lower volume of copper sold and

lower copper prices

Group copper production was 48% lower than the third quarter of 2008, mainly due to Dikulushi being placed on
care and maintenance and the cessation of HMS processing operations at Mutoshi since the fourth quarter of
2008. Production from Kinsevere was also lower due to a decrease in the volume of ore processed through the
HMS plant, together with a lower feed grade. Provisional pricing on current period sales was 23% lower compared
to the same period last year due to a lower copper price. This was partially offset by a favourable provisional
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pricing adjustment of $0.4 million ($0.06/lb of payable Cu), the majority of which related to final assay results in

connection with the sale of Kinsevere concentrate in prior periods.

Q3 2009 Operating Profit / (Loss)

Q3 2009 Q3 2008
$ million % of Sales $ million % of Sales
Kinsevere 4.3 24 111 26
Dikulushi 0.8 4 (6.5) (15)
Mutoshi (0.7) (4) (4.0) (9)
CDA! (0.2) (1) (3.2) (8)
Total Operating Profit / (Loss) 4.2 23 (2.6) 6

1. Please refer to segment information on page 15. These are administration and technical support costs based in the DRC to support the mine
operations and development.

Group records operating profit of $4.2 million due to performance of the Kinsevere HMS plant

Group operating profit was primarily a result of the performance of the Kinsevere HMS plant. Care and
maintenance costs continue to be incurred at Dikulushi and Mutoshi however these were offset by release of
provisions relating to import duties.

Kinsevere records operating profit of $4.3 million

Q3 2009 Q3 2008
Ore mined tonnes 132,493 727,736
Ore processed — HMS' tonnes 80,730 104,414
Feed grade — HMS % Cu 8.0 9.1
Contained copper — HMS tonnes 6,443 9,467
Copper recovery — HMS % 80.6 75.1
Copper produced in concentrate — HMS tonnes 5,192 7,113
Copper produced in concentrate — Spirals2 tonnes 673 -
Copper produced in concentrate — HMS & Spirals tonnes 5,865 7,113
Copper sold tonnes 7,093 6,043
Operating cash cost (ex mine gate) coilct::rr:?r(;te 249 194

1. Ore processed HMS relates to ore processed through the HMS plant.
2. Ore processed Spirals relates to ore processed through the Spirals plant

The Kinsevere HMS plant continued to perform well, generating an operating profit for the September quarter of
$4.3 million. The operating cash cost per tonne of oxide concentrate at Kinsevere for the September quarter 2009
was $249 per tonne. This is higher than the cash costs for the third quarter of 2008 due to a decrease in
production of 18% and a lower feed grade of ore processed through the HMS plant. For comparative purposes,
the operating cash cost per tonne excludes one-off costs that were not directly related to operation of the HMS
plant, primarily being settlement costs related to the termination of contracts ($1.3 million).




Dikulushi records operating profit of $0.8 million

As a result of the cessation of mining and processing operations during the fourth quarter of 2008, there was no
production during the third quarter of 2009. The operating profit of $0.8 million represents the care and
maintenance costs incurred during the quarter, offset by a release of provisions related to import duties which
were no longer required.

Q3 2009 Q3 2008
Ore mined tonnes - 15,265
Ore processed tonnes - 134,994
Feed grade % Cu - 2.2
Contained copper tonnes - 2,934
Copper recovery % - 61.8
Copper produced in concentrate tonnes - 1,813
Silver produced in concentrate ounces - 189,867
Copper sold tonnes - 2,025
Silver sold ounces - 208,039
Operating cash cost (ex-mine gate) (after silver credits) $/lb Cu - 2.89
TC/RC and freight charges $lb Cu - 0.58
Total cash costs from operations $lb Cu - 3.47

Mutoshi records operating loss of $0.7 million

As a result of the cessation of the Mutoshi HMS processing operations during the fourth quarter of 2008, there
was no production during the third quarter of 2009. There was no sale of concentrate from Mutoshi during the
quarter and the operating loss was attributable to care and maintenance costs incurred during the third quarter of
20089.

Q3 2009 Q3 2008
Ore mined tonnes - 154,602
Ore processed tonnes - 135,772
Feed grade % Cu - 3.8
Contained copper tonnes - 5,152
Copper recovery % Cu - 46.4
Copper produced in concentrate tonnes - 2,392
Copper sold tonnes - 3,590
Operating cash cost (ex-mine gate) coilctzzrr:?;te - 984




Q3 2009 Net (Loss) / Income

Q3 2009 Q3 2008
$ million % of Sales $ million % of Sales

Operating profit / (loss) 4.2 23 (2.6) (6)
Other income 0.5 2 1.6 4
General administrative and marketing costs (1.5) (8) (5.7) (14)
Provision for impairment of assets (2.4) (12) (5.5) (13)
Exploration expenditure written off - - (2.5) (6)
Interest expenses (0.2) (1) (0.2) (0)
Other expenses (1.2) (7) (1.9) (5)
Income tax 0.6 3 (1.0) (2)
Non-controlling interest (0.2) (1) 0.5 1
Net (Loss) / Income (0.2) (1) (17.3) (41)
(Loss) / earnings per share ($)

- basic (0.00) (0.24)

- diluted (0.00) (0.24)
Weighted average shares outstanding (million)

- basic 104.2 71.2

- diluted 104.2 71.2

Group records net loss of $0.2 million

The Group recorded a net loss of $0.2 million which represented an increase of $17.1 million compared to the
third quarter 2008 net loss of $17.3 million. This was due to the effect of cost reduction initiatives implemented
earlier this year that contributed to lower operating costs to $10.1 million in the third quarter of 2009 compared to
$37.4 million in the third quarter of 2008. In addition, general, administrative and marketing costs for the third
quarter of 2009 were $1.5 million, a decrease of 74% compared to the third quarter of 2008, primarily driven by a
reduction in technical and administrative staff. Other expenses include foreign exchange losses incurred as a
result of a weakening of the US$ during the third quarter of 2009.

The provision for impairment was $2.4 million during the third quarter of 2009 relating to full impairment of
inventory items for the Electric-Arc-Furnace (“EAF”), as compared to $5.5 million in the same period last year due
to provision of $2.6 million for two specific investments in the Company’s portfolio of available-for-sale
investments and recognition of impairment of $2.9 million for a permanent diminution in the value of investments
in Sub-Sahara Resources NL (now Chalice Gold Mines Ltd).

The decrease in other income was caused by lower interest income earned on available-for-sale investments and
term deposits.

The Group has recorded income tax credits as opposed to recording a tax expense in the same period last year
due to losses incurred during 2009.

Q3 2009 Cash Flows

Q3 2009 Q3 2008
$ million $ million
Cash flows from:
Operating activities
- before working capital changes 6.6 (1.0)
- after working capital changes 1.9 291
Investing activities (12.7) (47.3)
Financing activities 31.1 (2.3)
Net (decrease) / increase in cash and cash equivalents 20.3 (20.5)
Cash flow per share ($)
- before working capital changes 0.06 (0.01)
- after working capital changes 0.02 0.41

Cash inflow from operations before working capital changes was $6.6 million (third quarter 2008: -$1.0 million).
This was due to improvement in operating performance by implementation of cost reduction initiatives across all
operational activities.



Investing cash outflows related mainly to expenditures for property, plant and equipment were $13.5 million (third
quarter 2008: $41.4 million) incurred primarily in connection with the development of Kinsevere Stage Il and
exploration expenditure of $1.1 million. These were offset by proceeds from repayments of principal of $1.1
million on available-for-sale investments.

Financing cash inflows were $31.1 million (third quarter 2008: $2.3 million cash outflows), due to proceeds of
$32.0 million from completion of the first tranche of the private placement to Trafigura, offset by $0.5 million of

disbursements made on behalf of the Dikulushi Trusts.

YTD 2009 Net Sales

T | o
Kinsevere - Copper 26.5 64.2
Dikulushi - Copper 1.7 72.8
- Silver 0.1 16.0
Mutoshi - Copper (0.8) 243
- Cobalt - 0.1
Net sales 27.5 177.4
Copper selling price
Current period sales' 2.55 3.53
Provisional pricing adjustment (0.28) (0.14)
TC/RC and freight charges (0.05) (0.05)
Realized copper price 2.22 3.34

1. Sales of copper concentrate at Kinsevere and Mutoshi and blister copper from the Kinsevere EAF are at mine gate at a discount to the LME
price and recorded as sales revenue. The TC/RC and freight component is therefore difficult to extract and is thus included in the current period
realized selling price. Concentrate from Dikulushi has not been sold at mine gate and thus the TC/RCs and freight charges are known and
separately disclosed in the calculation of the total realized copper price.

Group net sales decrease 85% to $27.5 million owing to lower volume of copper sold and lower
copper prices

Group copper production was 66% lower compared to the same period of 2008, due mainly to Dikulushi and
Mutoshi being placed on care and maintenance and the HMS plant at Kinsevere not recommencing operations
until March 27, 2009. The provisional price of $2.55 / Ib of payable Cu realized was 28% lower than the same
period in 2008 and an unfavourable provisional pricing adjustment of $3.4 million ($0.28/Ib of payable Cu) has
been recognized in 2009 resulting in lower sales.

YTD 2009 Operating (Loss) / Profit

YTD 2009 YTD 2008
$ million % of Sales $ million % of Sales
Kinsevere (8.4) (31) 24.0 14
Dikulushi (2.0) (8) 41.1 23
Mutoshi (2.2) (8) (9.2) (5)
CDA' (5.3) (19) (8.8) (6)
Total Operating (Loss) / Profit (17.9) (65) 471 26

1. Please refer to segment information on page 16. These are administration and technical support costs based in the DRC to support the mine
operations and development.

Group records operating loss of $17.9 million owing to lower sales volume, lower realized
copper price and one-off costs in relation to implementation of cost reduction initiatives

Group operating loss of $17.9 million was primarily due to ongoing care and maintenance costs at all sites
including the Kinsevere mine for which such costs were incurred only during the first quarter of 2009. During the
nine months ended September 30, 2009 there was no production at Dikulushi and Mutoshi as the mines
continued to be on care and maintenance. The decrease in sale of concentrate (down 74% payable Cu sold) and
a lower realized copper price (decrease of 34%) contributed to the operating loss which was negatively impacted
by one-off costs, including those related to staff redundancy payments ($3.3 million).



Kinsevere records operating loss of $8.4 million

YTD 2009 YTD 2008
Ore mined tonnes 132,493 2,248,467
Ore processed — HMS' tonnes 166,510 290,808
Feed grade — HMS % Cu 8.0 9.4
Contained copper — HMS tonnes 13,320 27,290
Copper recovery — HMS % 75.9 67.4
Copper produced in concentrate — HMS tonnes 10,045 18,401
Copper produced in concentrate — Spirals tonnes 1,391 -
Copper produced in concentrate — HMS & Spirals tonnes 11,436 18,401
Copper sold tonnes 11,761 16,910
Operating cash cost (ex mine gate) coi/ct;grr:?reate 300 270

1. Ore processed relates to ore processed through the HMS plant.

The effect of the suspension of HMS processing at Kinsevere until March 27, 2009 while continuing to incur
ongoing care and maintenance costs contributed to an operating loss for the nine months ended September 30,
2009 of $8.4 million. The operating cash cost per tonne of oxide concentrate at Kinsevere for the nine months
ended September 30, 2009 was $300 per tonne. This was higher than the cash costs for the same period of 2008
($270 per tonne) due to a 38% decrease in the volume of ore processed through the HMS plant together with a
lower feed grade. For comparative purposes the operating cash cost per tonne excludes one-off costs that were
not directly related to operation of the HMS plant, being settlement costs related to the termination of contracts

($1.3 million).

Dikulushi records operating loss of $2.0 million

YTD 2009 YTD 2008
Ore mined Tonnes - 81,288
Ore processed Tonnes - 345,517
Feed grade % Cu - 3.4
Contained copper Tonnes - 11,637
Copper recovery % - 80.0
Copper produced in concentrate Tonnes - 9,304
Silver produced in concentrate Ounces - 921,339
Copper sold Tonnes 231 10,651
Silver sold Ounces 20,472 1,063,185
Operating cash cost (ex-mine gate) (after silver credits) $/lb Cu - 0.59
TC/RC and freight charges $lb Cu - 0.51
Total cash costs from operations $lb Cu - 1.10

The operating loss at Dikulushi was due to there being no production during 2009 and ongoing costs associated
with care and maintenance. The decrease in copper prices which resulted in recognition of unfavourable
provisional pricing adjustments of $1.0 million and staff redundancy payments of $0.4 million also contributed to

the increase in operating loss.




Mutoshi records operating loss of $2.2 million

There has been no production at Mutoshi during 2009 as the mine has remained on care and maintenance. The
operating loss primarily relates to ongoing care and maintenance costs, unfavourable provisional pricing
adjustments of $1.2 million due to a decrease in copper prices and staff redundancy payments of $0.6 million.

YTD 2009 YTD 2008
Ore mined Tonnes - 428,361
Ore processed Tonnes - 373,199
Feed grade % Cu - 3.9
Contained copper Tonnes - 14,624
Copper recovery % Cu - 411
Copper produced in concentrate Tonnes - 6,160
Copper sold Tonnes 185 8,257
Operating cash cost (ex-mine gate) coilct::rr:?r(;te - 914
YTD 2009 Net (Loss) / Income
YTD 2009 YTD 2008
$ million % of Sales $ million % of Sales
Operating (loss) / profit (17.9) (65) 471 26
Other income 0.9 3 6.8 4
General administrative and marketing costs (7.3) (27) (18.1) (10)
Provision for impairment of assets (7.3) (27) (5.5) (3)
Exploration expenditure written off (3.2) (12) (1.1) (1)
Interest expenses (0.8) (3) (2.5) )
Other expenses (0.8) 3) (2.8) (2)
Income tax 5.8 22 (10.3) (6)
Non-controlling interest 0.2 1 (1.0) (1)
Net (Loss) / Income (30.4) (111) 12.6 7
(Loss) / earnings per share ($)
- basic (0.34) 0.18
- diluted (0.34) 0.18
Weighted average shares outstanding (million)
- basic 88.6 711
- diluted 88.6 71.6

Group records net loss of $30.4 million

The net loss during the nine months ended September 30, 2009 was due mainly to an operating loss of $17.9
million as a result of the cessation of operations at Dikulushi and Mutoshi, suspension of HMS processing at
Kinsevere until March 27, 2009, ongoing care and maintenance costs, staff redundancy payments, and
unfavourable provisional pricing adjustments during the nine months ended September 30, 2009.

Provision for impairment of assets resulted from a decline in the mark-to-market value of available-for-sale
investments of $4.1 million, impairment of long-lived assets relating to the EAF of $2.8 million and impairment
relating to underground development costs at Dikulushi of $0.4 million.

The decrease in other income was a result of lower interest income earned on the Group’s available-for-sale
investments due to liquidation of some of the investments.

The Company completed the transfer of its interest in the Itogon project located in the Philippines, resulting in an
expenditure write-off of $3.2 million. Under the terms of the transfer, Anvil has received a cash payment for the
depreciated value of items on the project fixed asset register and will receive separate payments on completion of
a bankable feasibility study and commencement of commercial production. No amount has been recognised for
these additional payments at this stage, due to the contingent nature of the receivables.

The Group has recorded income tax and non-controlling interest credits as opposed to recording a tax expense in
the same period last year due to losses incurred.
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YTD 2009 Cash Flows

YTD 2009 YTD 2008
$ million $ million
Cash flows from:
Operating activities
- before working capital changes (11.7) 59.9
- after working capital changes (4.6) 72.8
Investing activities (29.2) (157.3)
Financing activities 57.8 (5.3)
Net (decrease) / increase in cash and cash equivalents 24.0 (89.9)
Cash flow per share
- before working capital changes (0.13) 0.84
- after working capital changes (0.05) 1.02

Cash outflows from operations (after working capital charges) for the nine months ended September 30, 2009
was $4.6 million (nine months ended September 30, 2008: $72.8 million cash inflows). This was due to
implementation of cost reduction measures resulting in staff redundancy payments and unfavourable provisional
pricing adjustments during the nine months ended September 30, 2009. Also, the Kinsevere HMS plant only
commenced operation in late March 2009 and as such the Company was not generating any cash during the first
quarter of 2009, while continuing to incur ongoing care and maintenance costs.

Investing cash outflows included exploration expenditures of $2.2 million (nine months ended September 30,
2008: $23.9 million), which were primarily related to cash calls in connection with the Kapulo project and
expenditures for property, plant and equipment of $40.8 million (nine months ended September 30, 2008: $137.5
million) incurred primarily in connection with the development of Kinsevere Stage Il. These were partially offset by
$12.6 million of proceeds realised from principal repayments of available-for-sale investments.

Financing cash inflows were $57.8 million (nine months ended September 30, 2008: $5.3 million cash outflows),
of which $27.2 million was from the public offering of Common Shares by way of short form prospectus that was
completed in May 2009 and $32.0 million from the completion in September 2009 of the first tranche of a private
placement with Trafigura, which was partially offset by $1.0 million of disbursements made on behalf of the
Dikulushi Trusts.

Balance Sheet

September 30, December 31,
2009 2008
($ million) ($ million)
Assets
Cash and cash equivalents (including restricted cash) 70.0 45.9
Available-for-sale investments 15.0 24.0
Other current assets 64.6 106.6
Property, plant & equipment 333.1 280.3
Other non-current assets 76.5 75.8
Total assets 559.2 532.6
Liabilities
Current liabilities 26.2 38.0
Other non-current liabilities 6.6 -
Long-term debt 0.1 0.3
Future income tax liability 19.0 24.4
Asset retirement obligations 13.6 13.0
Total liabilities 65.5 75.7
Non-controlling interests 0.8 1.9
Shareholders’ equity 492.9 455.0
Working capital 123.5 138.5
Qutstanding shgres arjd weighted average number of 104.2 million 71.2 million
shares (for basic earnings per share)

Cash and cash equivalents

The increase in cash and cash equivalents to $70.0 million for the period ended September 30, 2009 (December
31, 2008: $45.9 million) was due to proceeds from the issue of shares ($59.2 million), offset by further payments
on the Kinsevere Stage Il development and operating losses.
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Available-for-sale investments

The decrease in available-for-sale investments to $15.0 million for the period ended September 30, 2009
(December 31, 2008: $24.0 million) was attributable to maturing investments ($12.6 million) which were converted
into cash; provision for impairment of available-for-sale investments ($4.1 million) resulting from a permanent
diminution in the value of the Company’s available-for-sale investments and unrealized gains resulting from a
$7.1 million appreciation in the market value of the Company’s available-for-sale investments.

Current assets

Total current assets for the period ended September 30, 2009 decreased by $26.9 million to $149.6 million
(December 31, 2008: $176.5 million). In addition to the movement in cash and investments outlined above, there
was a decrease in accounts receivable of $11.1 million due to the collection of outstanding receivables and a
decrease in sales; a reduction in inventory of $13.3 million arising from the sale of the concentrate stockpile at
Kinsevere and depletion of the ROM stockpile from resumption of HMS processing at Kinsevere; and a decrease
of $17.7 million in prepayments which were applied against the purchase of capital equipment and services in
connection with Kinsevere Stage I

Current liabilities

Current liabilities at September 30, 2009 decreased to $26.2 million (December 31, 2008: $38.0 million). The
decrease in current liabilities was due to payments made to creditors, including payments related to the Group’s
operations, purchases for Kinsevere Stage Il and payment to Gécamines of the first tranche of the Pas de Porte
(entry premium) payment of $10 million for Kinsevere.

Non-Current liabilities

Non-current liabilities at September 30, 2009 were $40.1 million (December 31, 2008: $39.6 million). The
deferred tax liability relating to temporary differences in depreciation of assets for book and tax purposes in
DRC declined $5.5 million and non-controlling interests decreased by $1.1 million. These were offset by
recognition of non-current liability for the entry premium relating to Mutoshi of $6.6 million.

Shareholders’ equity

Shareholders’ equity as at September 30, 2009 increased by $38.0 million to $492.9 million due to the issue of
Common Shares by way of short form prospectus that was completed in May 2009 ($27.2 million), issue of
Common Shares pursuant to closing of the first tranche of a private placement to Trafigura completed in
September 2009 ($32.0 million) and a net unrealized gain related to the mark-to-market movement in the value of
available-for-sale investments ($7.1 million), all of which were offset by a decrease in retained earnings ($30.4
million).

Contractual Obligations

The following table summarizes the Company’s contractual and other obligations, as at September 30, 2009.

Less More

Pavments due by beriod Total than 1 1-3Yrs 4-5Yrs than 5

y yp Year Years

$ million  $ million $ million $ million $ million

Long-term debt 0.4 0.3 0.1
Environmental and mine closure liabilities 13.6 0.7 1.0 11.9
Capital commitments — Kinsevere Stage Il 171 171
Equipment operating lease 1.3 0.4 0.9
Entry premium payment1 19.4 12.2 7.2
Non-controlling interest commitments —
comprises the 10% outside equity interests in 0.8 08

the retained earnings of Anvil Mining Congo
SARL

1. Payment to Gécamines in connection with the amendment to the Kinsevere and Mutoshi Lease Agreement reached in January 2009 and July
2009 respectively.

12



Outstanding share data

At November 12, 2009, the Company had 117,599,523 Common Shares outstanding. In addition, there were
4,311,052 director and employee stock options outstanding with exercise prices ranging between C$1.16 and
C$17.04 per share and 3,629,476 warrants with an exercise price of C$2.75.

Exploration
The only exploration expenditure incurred during the quarter related to cash calls in connection with the Kapulo

project.

During the quarter, the Company further reduced its interest in non-core exploration projects, finalising the
disposal of the Itogon project in the Philippines and completing a second earn-in agreement in connection with
tenements held in the Kalemie district, located near Lake Tanganyika in the DRC.

Additional Information

Refer to Appendix A for the Summary of Quarterly Results and to Appendix B for Additional Regulatory
Disclosures.
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Appendix A

Summary of Quarterly Results

The financial performance, financial position and operating statistics for the last eight quarters (unaudited) are

shown in the table below:

Statement of Operations Sept 09 Jun 09 Mar 09 Dec 08 Sept 08 Jun 08 Mar 08 Dec 07
and Income Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
Sales ($ million)' 18.1 7.7 1.7 13.9 42.3 59.8 75.3 79.3
. .2
Operating profit”/ (loss) before 8.0 37) (108)  (37.7) 5.0 31.9 41.2 52.9
amortization ($ million)
Amortization ($ million) (3.8) (4.0) 3.7) (12.4) (7.6) (15.9) (7.5) (9.0)
Operating profit 2 / (loss) ($ million) 4.2 (7.7) (14.5) (50.1) (2.6) 16.0 33.7 44.2
Net (loss) / income ($ million) (0.2) (11.3) (18.8) (151.2) (17.3) 8.5 214 21.7
Basic (loss) / earnings per share ($) (0.00) (0.13) (0.27) (2.12) (0.24) 0.12 0.30 0.31
Diluted (loss) / earnings per share ($) (0.00) (0.13) (0.27) (2.12) (0.24) 0.12 0.30 0.30
Production Statistics — Total
Copper produced in concentrate 5,865 5,372 199 7488 11,318 10,521 12,027 16,878
(tonnes)
Production Statistics — Kinsevere
mine
Ore processed (tonnes)? 80,730 83,084 2,695 59,219 104,414 94,404 91,990 92,155
Copper grade (% Cu) 8.0 7.9 10.2 9.9 9.1 10.0 9.1 10.3
Contained copper (tonnes) 6,443 6,566 275 5,849 9,467 9,424 8,399 9,448
Recovery Cu (%) 80.6 70.9 72.2 76.2 78.4 68.3 57.8 67.6
Copper produced in concentrate —
HMS (tonnes) 5,192 4,653 199 4,457 7,113 6,433 4,855 6,384
Copper produced in concentrate —
Spirals (tonnes) 673 719 ° B ° B ° B
Copper produced in concentrate ~ 5,865 5,372 199 4,457 7.113 6,433 4,855 6,384
HMS and Spirals (tonnes) ’ ! ! ’ ! ’ !
Copper concentrate sold (tonnes) 27,589 18,549 479 11,644 22,586 18,084 22,101 25,965
Production Statistics — Dikulushi
mine
Ore processed (tonnes) - - - 17,577 134,994 110,990 99,533 92,121
Copper grade (% Cu) - - - 2.3 2.2 3.1 5.3 8.1
Contained copper (tonnes) - - - 2,689 2,935 3,399 5,303 7,507
Recovery Cu (%) - - - 64.8 61.8 76.7 92.1 92.5
Copper produced in concentrate - - - 1743 1813 2607 4.885 6.943
(tonnes) ’ ’ ’ ’ ’
Silver produced in concentrate - - T 174463 189,867 248816 482,655 717,402
(ounces)
Payable pounds of copper contained in ) ) 05 6.3 43 15.6 13 13.9
concentrate delivered (million) ’ ’ ’ ' ’ '
Payable ounces of silver contained in - - 19,653 249,086 187,372 303,611 491,967 632,175
concentrate delivered (ounces)
Production Statistics — Mutoshi
mine
Ore processed (tonnes)3 - - - 89,296 135,772 130,693 106,734 98,054
Copper grade (% Cu) - - - 3.6 3.8 3.7 4.3 5.0
Contained copper (tonnes) - - - 3,243 5,152 4,872 4,599 4,918
Recovery (Cu %) - - - 39.7 46.4 30.4 49.7 72.2
Copper produced in concentrate ) ) ) 1288 2392 1.481 2087 3551
(tonnes) ’ ’ ’ ’ ’
Copper concentrate sold (tonnes) - - 914 8,290 12,057 17,165 5,701 6,235

1. Concentrate sales include copper and silver concentrates from Dikulushi and copper concentrates from Mutoshi and Kinsevere.

2. Refer to Non-GAAP Financial Measures on page 16.

3. Ore processed at Dikulushi relates to ore processed through the ball mill and flotation plant, while ore processed at Mutoshi and Kinsevere
relates to ore processed through the respective HMS plants.
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Segment Information

The Company’s reportable operating segments are strategic business units that produce different but related
products or services. Each business unit is managed separately because each requires different technology and
marketing strategies.

Kinsevere

The Group holds a beneficial interest of 95% in the Kinsevere operation located in the Katanga province of the
DRC. The HMS operation commenced in 2007 and produces an oxide copper concentrate. The first EAF was
commissioned in August 2008 and ceased operation during the first quarter of 2009. On March 27, 2009, the
Company recommenced HMS processing operations to produce oxide copper concentrates. During August,
following the depletion of the ROM stockpiles, the Company resumed mining in the central pit in order to extend
the operation of the Kinsevere HMS plant.

Dikulushi

The Group holds a beneficial interest of 90% in the Dikulushi mine. The operation, which was placed on care and
maintenance in December 2008, is located in the Katanga province of the DRC. The operation was developed in
2002 and produced a sulphide and oxide copper concentrate with a silver credit.

Mutoshi

In July, 2009 Anvil’s interest in the Mutoshi Joint Venture reduced from 80% to 70%, as a result of the DRC
Government’s review of mining contracts. Gécamines interest increased from 20% to 30% on a non-dilutable
basis. The Group now holds a beneficial interest of 70% in the Mutoshi tenements located in the Kolwezi region
within the Katanga province of the DRC. The Mutoshi Stage | HMS operation was developed in 2005 to produce
an oxide copper concentrate, with HMS processing ceasing operations during the fourth quarter of 2008. The
Group has previously referred to its Stage | HMS plant that processes material from the Kulumaziba river tailings
deposit as the Kulu operation. This is now referred to as Mutoshi Stage |, being part of the broader Mutoshi
project that includes other exploration tenements in the Mutoshi area.

Corporate development, administration and other (CDA)

The corporate development, administration and other segment of the Company is responsible for the evaluation
and acquisition of new mineral properties, regulatory reporting and corporate administration.

For the nine months ended September 30, 2009, segmented information is presented as follows:

Nine Months ended September 30, 2009

Kinsevere  Dikulushi  Mutoshi CDA se;"r:‘e;'“ Total
$ $ $ $ $ $

Sales 26,495 1,813 (835) - - 27,473
Operating expenses (26,277) (3,229) (400) (4,033) - (33,939)
Amortization (8,622) (605) (990) (1,256) - (11,473)
Segmented operating loss (8,404) (2,021) (2,225) (5,289) - (17,939)
Interest and financing fees (610) 0 (2,079) (119) 2,046 (762)
Other income 160 25 (77) 8,015 (7,230) 893
Other expenses (7,471) (320) (75) (15,957) 5,184 (18,639)
Segmented loss before

under noted items (16,325) (2,316) (4,456) (13,350) - (36,447)
Income tax credit 5,339 411 - 95 - 5,845
Non-controlling interest - 187 - - - 187
Segmented loss (10,986) (1,718) (4,456) (13,255) - (30,415)
Property, plant and

equipment 298,888 3,513 24,461 6,264 - 333,126
Total assets 415,576 6,370 54,341 82,908 - 559,195
Capital expenditures (39,674) (394) (654) (97) - (40,819)
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Appendix B

Regulatory Disclosures

Non-GAAP Financial Measures

The terms “total cash cost” and “operating cash cost (ex-mine gate)” are non-GAAP measures prepared on a
per pound of copper produced basis at Dikulushi and on a per tonne of copper concentrate produced at the
Kinsevere and Mutoshi mines. Operating cash cost (ex-mine gate) includes all mining and processing costs
less any profits from by-products such as silver at the Dikulushi mine. The total cash cost of production per
pound of copper produced at Dikulushi is equivalent to the operating cash cost (ex-mine gate) plus smelting
and refining and realization costs as the product is priced as sold to the smelter. Copper concentrates from
Mutoshi and Kinsevere are sold at the mine gate, thus total cash cost does not include any transport, treatment
and refining charges from these mines.

Cash operating cost information is included to provide information about the cost structure of the mining and
processing operations.

The term “operating profit” represents the net attributable revenues after deducting mine operating costs and
amortization. Mine operating costs exclude exploration expense, foreign exchange gains and losses and
interest and financing fees. “Working capital” equals current assets less current liabilities. The term “Cash flow
from operations per share, before changes in non-cash working capital”’, for any period is based on a
calculation using the weighted average number of Common Shares outstanding during the same period. The
term “EBIT” represents earnings before interest and tax and “EBITDA” represents earnings before interest, tax,
depreciation and amortization. This information differs from measures of performance prepared in accordance
with Canadian GAAP and should not be considered in isolation or as a substitute for measures of performance
prepared in accordance with Canadian GAAP. These measures are not necessarily indicative of operating
profit or cash flow from operations as determined under Canadian GAAP and may not be comparable to
similarly titted measures of other companies.

Critical accounting estimates

The accounting policies that involve significant management judgement are discussed in this section. For a
complete list of the significant accounting policies, reference should be made to Note 2 of the September 30,
2009 and December 31, 2008 consolidated financial statements. A more detailed analysis of the risk factors
that face the Group can be found in the most recent annual information form available under the Company’s
profile on SEDAR at www.sedar.com.

Mine properties
The Group adopts a unit-of-production method to depreciate its mine properties. This method requires estimates

to be made of economically recoverable reserves of the Group’s mine properties. Independent qualified
surveyors and geologists are engaged to estimate the economically recoverable reserves. The estimation
process involves sampling and other statistical tools.

Variations in estimates of recoverable reserves from period to period when the recoverable reserves are re-
calculated affect both the carrying value of plant, property and equipment as well as the depreciation charges
for any given financial period.

Exploration Costs

The Group accumulates certain costs associated with exploration activities on specific areas of interest where the
Group has rights of tenure. The Group’s policy is to expense any exploration and associated costs relating to
non-specific projects and properties. Significant property acquisition, exploration, evaluation and development
costs relating to specific properties for which economically recoverable reserves are believed to exist are deferred
until the project to which they relate is sold, abandoned or placed into production. No costs are deferred on a
mineral property that is considered to be impaired in value. As at September 30, 2009, the Group had deferred
exploration and acquisition costs of approximately $50.3 million associated with exploration properties in Africa
and south-east Asia.

Restoration, rehabilitation and environmental expenditure

Expenditures related to ongoing restoration, rehabilitation and environmental obligation activities are accrued
and expensed as incurred and included in the relevant exploration activity cost or as part of the cost of
production, where the expenditures are in relation to current mining operations.

Future restoration, rehabilitation and environmental obligations based on reasonably determinable current
regulatory requirements are provided for in accordance with the standard issued by the Canadian Institute of
Chartered Accountants (“CICA”) in relation to Asset Retirement Obligations.

Income Taxes

As at September 30, 2009, the Group has estimated its future recoverable income tax losses in Canada,
Australia, the DRC and Zambia. The recoverability of losses is dependent upon the ability to generate positive
future taxable income to offset the existing carry forward losses.

The Mutoshi and Kinsevere mines operate under the fiscal regime in effect at the time the DRC Mining Code
came into effect in June 2003. The DRC Professional income tax rate applicable to the Mutoshi and Kinsevere
mines is 30%.

Under the Convention granted by the DRC Government, the Dikulushi Convention provides for reduced income
tax rates for the first fifteen years from the date of commencement of commercial mine production.
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The Dikulushi mine completed its initial 5 years of production and as a result is subject to income tax at a rate of
16% for the ensuing 5 years.

Changes in accounting policies, including initial adoption

On January 1, 2008 the Company adopted two new accounting standards issued by the CICA: Section 1582
Business combinations, Section 1601 consolidated financial statements and Section 1602 non-controlling
interests; Goodwill and intangible assets Sections 3064.

The adoption of these new handbook sections provided additional disclosure in the notes to the financial
statements but did not result in any changes to the Company’s current period earnings nor did they require any
adjustment to the opening balances.

The CICA plans to converge Canadian GAAP for public companies with International Financial Reporting
Standards (“IFRS”) over a transition period that is expected to end for accounting periods commencing on or after
January 1, 2011. The impact of the transition to IFRS on the Company’s consolidated financial statements has not
yet been determined.

Estimates

Financial statements which are prepared in conformity with Canadian GAAP require management to make
estimates and assumptions that affect the amounts reported in the financial statements and related notes.
Actual results could differ from those estimates.

Risks and Uncertainties

The Group’s operations and results are subject to a number of different risks at any given time. These risk
factors include, but are not limited to, the speculative nature of mineral exploration and development, political
stability, liquidity and availability of future financing, logistics, lack of infrastructure, uninsurable risks, mineral
resources and ore reserves, uncertainty of inferred resources, mine life, licences and permits, land title,
Government regulations, foreign operations, environmental and regulatory requirements, conflict of interests,
limited operating history, volatility of copper and silver prices, key personnel, labour and employment matters,
subsidiaries, mineral exploration and mine carrying inherent risks, currency risk, competition, dilution, and
dividend policy. A more detailed analysis of the risk factors the Group is faced with can be found in the most
recent annual information form, which is available under the Company’s profile on SEDAR at www.sedar.com.

Deed of Cross Guarantee

For the purpose of simplifying reporting in Australia, the Company and certain of its Australian incorporated
subsidiaries entered into a Deed of Cross Guarantee and Deed of Variation (the “Deeds”) under which each
company guarantees the liabilities of all other companies that are a party to the Deeds. The companies which
form this “Closed Group” (as defined by Australian Securities and Investments Commission Class Order
98/1418) are: Anvil Mining Limited, Anvil Mining Management NL, Central African Holdings Pty Ltd, Congo
Development Pty Ltd, Leda Mining Pty Ltd and Bannon Mining Pty Ltd.

Technical Information

For further information regarding the Company’s mine projects in the DRC, including a description of Anvil's
quality assurance program, quality control measures, the geology, samples collected and testing procedures in
respect of these projects please refer to the various technical reports which are available under the Company’s
profile on SEDAR at www.sedar.com.
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Evaluation of Disclosure Controls & Procedures

The Company’s certifying officers have designed a system of disclosure controls and procedures to provide
reasonable assurance that material information relating to financial and operational conditions impacting
disclosure for the quarter ended September 30, 2009 is made known to them. The certifying officers have
evaluated the effectiveness of the disclosure controls and procedures and have concluded that these disclosure
controls and procedures are effective at the reasonable assurance level. Management of the Company was
required to apply its judgement in evaluating the cost-benefit relationship of possible controls and procedures.
The inherent limitations in all control systems means no evaluation of controls can provide absolute assurance
that all control issues and instances of fraud, if any, have been detected.

During the quarter ended September 30, 2009 there were no changes in the Company's internal controls over
financial reporting that materially affected, or are reasonably likely to materially affect, the Company's internal
controls over financial reporting.

Forward Looking Statements

This MD&A contains “forward-looking statements” and “forward-looking information”, based on assumptions and
judgements of management regarding future events and results. Such “forward-looking statements” and
“forward-looking information which may include, but is not limited to the operation of the Kinsevere HMS plant, the
liquidation of the Company’s available-for-sale investments and the Company’s plans for expansions of the
Kinsevere copper mine. Often, but not always, forward-looking information can be identified by the use of words
such as “plans”, “expects”, “is expected”, “is expecting”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”,
“anticipates”, or “believes”, or variations (including negative variations) of such words and phrases, or state that
certain actions, events or results “may”, “could”, “would”, “might”, or “will” be taken, occur or be achieved. The
purpose of forward-looking information is to provide the reader with information about management’s expectations
and plans for 2009. Readers are cautioned that forward-looking information involves known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or achievements of Anvil and/or
its subsidiaries to be materially different from any future results, performance or achievements expressed or
implied by the forward-looking information. Such factors include, among others, the actual market prices of the
available-for-sale investments, the actual market price of copper, changes in project parameters as plans
continue to be evaluated, and the possibility of cost overruns, as well as those factors disclosed in the Company's
filed documents. There can be no assurance that the Stage Il expansion of the Kinsevere copper mine will
proceed as planned or that the transactions proposed with Trafigura will be successfully completed within
expected time limits and budgets or that, when completed, the expanded production facility will operate as
anticipated. There can be no assurance that forward-looking information will prove to be accurate, as actual
results and future events could differ materially from those anticipated in such information. Accordingly, readers
should not place undue reliance on forward looking information.

Additional Information

Additional information relating to the Company, including the Company’s annual information form, may be found
under the Company’s profile on SEDAR at www.sedar.com.
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