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Consolidated Balance Sheets

September 30 December 31
Notes 2010 2009

$ $

ASSETS

Current assets

Cash and cash equivalents 8 30,411 120,753

Restricted cash 9 7,272 -

Trade and other receivables 10 15,219 17,967

Inventories 11 12,654 14,220

Available-for-sale (“AFS”) investments 12 25,673 1,243

Prepaid expenses and deposits 14 3,682 25,899

Current assets classified as held for sale - 2,114

Derivative financial instruments 521 -

Total current assets 95,432 182,196

Non-current assets

Restricted cash 9 278 887

Available-for-sale investments 12 - 16,827

Investments accounted for using the equity method 13 12,234 -

Deferred financing fees 6 4,902 2,865

Long-term inventory 11 12,843 11,163

Long-term receivable 15 14,510 15,468

Exploration and acquisition expenditure 16 61,410 62,384

Property, plant and equipment 17 450,994 324,562

Non-current assets classified as held for sale - 5,156

Total non-current assets 557,171 439,312

Total assets 652,603 621,508

LIABILITIES

Current liabilities

Trade and other payables 18 41,605 12,037

Derivative financial instruments 1,159 586

Current tax liabilities 32 6

Provisions 1,028 1,712

Current portion of long-term debt 176 290

Current portion of liabilities directly associated with non-current - 1,764

Total current liabilities 44,000 16,395

Non-current liabilities

Deferred tax liabilities 9,494 21,048

Other non-current liability 7 - 6,711

Provisions 121 -

Long-term debt - 74

Asset retirement obligations 13,164 12,858

Non-current portion of liabilities directly associated with non- - 983

Total non-current liabilities 22,779 41,674

Total liabilities 66,779 58,069

Net assets 585,824 563,439
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Consolidated Balance Sheets

September 30 December 31
Notes 2010 2009

$ $

EQUITY

Equity accounts 20 509,816 510,347

Retained earnings 73,582 50,067

Accumulated other comprehensive income 4,846 2,765

Capital and reserves attributable to equity holders 588,244 563,179

Non-controlling interest 19 (2,420) 260

Total equity 585,824 563,439

Nature of operations 1

Basis of presentation and new accounting policies 2

Commitments 21

Related Parties 25

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statement of Income and Comprehensive Income

3 Months Ended
September 30

9 Months Ended
September 30

Notes 2010 2009 2010 2009
$ $ $ $

Revenue from continuing operations 14,932 18,089 44,947 27,473

Operating expenses (9,171) (10,114) (25,317) (33,939)

Amortization (4,524) (3,776) (13,490) (11,473)

1,237 4,199 6,140 (17,939)

Other income 3 816 447 1,961 893

Provision for impairment of assets 3 - (2,381) - (7,316)

Write back of provision for impairment of assets 3 709 - 5,518 -

Gain / (loss) on derivative instruments 5 357 - (52) -

Share of loss in equity accounted investment - - (226) -

Exploration expenditure written off - - (1,315) (3,224)

General, administrative and marketing (3,094) (1,504) (8,553) (7,346)

Foreign exchange gains / (losses) 2,712 (856) 2,603 691

Stock based compensation (293) (339) (675) (1,444)

Interest and financing fees 3 (603) (244) (1,663) (762)

Income / (loss) before income tax and non-
controlling interest

1,841 (678) 3,738 (36,447)

Income tax benefit 4 3,542 611 11,553 5,845

Non-controlling interest share of loss 682 (166) 2,420 187

Net income / (loss) from continuing operations 6,065 (233) 17,711 (30,415)

Loss from discontinued operation - - (107) -

Gain on sale of discontinued operation 3 - - 5,911 -

Net income / (loss) 6,065 (233) 23,515 (30,415)

Other comprehensive income, net of taxes:

Net unrealized gains on available-for-sale investments 2,366 3,703 2,081 7,070

Total comprehensive income / (loss) 8,431 3,470 25,596 (23,345)

Profit / (loss) per share from continuing operations:

Basic profit / (loss) per share ($) 23 0.04 0.00 0.12 (0.34)

Diluted profit / (loss) per share ($) 23 0.04 0.00 0.11 (0.34)

The accompanying notes are an integral part of these consolidated financial statements.
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Consolidated Statements Of Changes In Shareholders’ Equity

September 30, 2010 September 30, 2009

Number Amount
$

Number Amount
$

Common shares

Balance at beginning of period 150,353,159 484,722 71,244,578 376,350

Share issue - - 46,354,945 54,347

Exercise of stock options 250,000 516 - -

Shares purchased under Executive and Senior Staff
Incentive Plan (“ESSIP”)

(442,679) (1,238)
-

-

Share issue expenses - (300) - -

Balance at end of period 150,160,480 483,700 117,599,523 430,697

Contributed surplus

Balance at beginning of period 8,960 7,069

Employee stock based compensation recognized 675 1,444

Transfer to common shares (184) -

Balance at end of period 9,451 8,513

Warrants

Balance at beginning and end of period 16,665 5,532

Equity accounts 509,816 444,742

Retained earnings

Balance at beginning of period 50,067 70,987

Net income / (loss) income for the period 23,515 (30,415)

Balance at end of period 73,582 40,572

Accumulated other comprehensive income

Balance at beginning of period 2,765 559

Net unrealized gains on available-for-sale investments 2,081 7,070

Balance at end of period 4,846 7,629

Shareholders’ equity at end of period 588,244 492,943

The accompanying notes are an integral part of these consolidated financial statements.



Anvil Mining Limited

(Expressed in thousands of US dollars except per share amounts and as otherwise stated)

6

Consolidated Statement of Cash Flows

3 Months Ended
September 30

9 Months Ended
September 30

Notes 2010 2009 2010 2009

$ $ $ $

Cash flows from operating activities

Net income / (loss) for the period from continuing
operations 6,065 (233) 17,711 (30,415)

Items not affecting cash:

- Amortization 4,524 3,776 13,490 11,473

- Provision for impairment of assets (709) 2,381 (5,518) 7,316

- Share of loss in Equity Accounted Investment - - 226 -

- Loss on derivative instruments (357) - 52 -

- Non cash finance cost 599 216 1,643 646

- Loss on sale of assets - (195) - (156)

- Exploration expenditure written off - - 1,315 3,224

- Provision for bad and doubtful debts - - 450 -

- Non-controlling interest share of loss (682) 167 (2,420) (187)

- Unrealized foreign exchange (gain) / loss (286) 314 (479) 376

- Future income tax (3,542) (199) (11,553) (5,464)

- Stock based compensation 293 338 675 1,444

Changes in non-cash working capital 24 (5,374) (4,710) (6,772) 7,096

531 1,855 8,820 (4,647)

Cash flows from investing activities

Payments for property, plant and equipment (31,697) (13,522) (88,718) (40,819)

Payment as security deposit (90) - (6,550) -

Proceeds from sale of assets - 824 - 1,176

Payments for exploration expenditure (106) (1,083) (637) (2,191)

Proceeds of principal repayments from investments 123 1,103 235 12,631

(31,770) (12,678) (95,670) (29,203)

Cash flows from financing activities

Proceeds from issue of shares (net of issue expenses) 261 31,960 32 59,159

Deferred borrowing costs (2,090) - (2,621) -

Movement in restricted cash (102) (44) (58) (137)

Payments of debt (48) (252) (188) (252)

Shares purchased - ESSIP - - (1,238) -

Disbursements on behalf of Dikulushi Trusts - (523) - (960)

(1,979) 31,141 (4,073) 57,810

Adjustment for discontinued operations - - - -

Net (decrease) / increase in cash and cash
equivalents (33,218) 20,318 (90,923) 23,960

Cash and cash equivalents at beginning of the period 63,460 48,677 121,234 45,033

Effects of exchange rate changes on cash held in
foreign currencies

169 13 100 15

Cash and cash equivalents at end of the period
30,411 69,008 30,411 69,008

The accompanying notes are an integral part of these consolidated financial statements.
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1. Nature of Operations

Anvil Mining Limited (the “Company”) and its subsidiaries (together referred to as “Group” or “Anvil”) operate in one
operating segment, namely the acquisition, exploration, development and mining of mineral properties. The
Company’s principal assets are a 95% interest in the Kinsevere copper project (“Kinsevere”), a 70% interest in the
Mutoshi project and other exploration tenements, all of which are situated in the Democratic Republic of Congo
(“DRC”),

2. Basis of presentation and new accounting policies

a) Basis of Preparation and Presentation

The unaudited interim consolidated financial statements have been prepared and presented by Anvil Mining Limited
under the generally accepted accounting principles (“GAAP”) of Canada. The preparation of the financial statements is
based on accounting policies and practices consistent with those used in the preparation of the audited annual
consolidated financial statements. The accompanying unaudited consolidated financial statements should be read in
conjunction with the Notes to the Company’s audited consolidated financial statements for the year ended December
31, 2009, since they do not contain all disclosures required by Canadian GAAP for annual financial statements. These
unaudited interim consolidated financial statements reflect all normal and recurring adjustments, which are, in the
opinion of management, necessary for a fair presentation of the respective interim periods presented.

The financial statements of the Group include the consolidation of Anvil and all of its subsidiaries. The subsidiaries
include those entities that are controlled by the parent entity. Control exists if Anvil has the power and ability to govern
the financial and operational policies of the respective entities so as to obtain benefits from their activities. Subsidiaries
are included in the consolidated financial report from the date control commences until the date control ceases. Where
the Group has less than 100% interest in a subsidiary, the interest attributable to outside shareholders is reflected in
non-controlling interests (minority interests). The effects of all transactions between entities in the consolidated group
are eliminated in full.

b) New Accounting changes

Business Combinations

In October 2008, the CICA issued Handbook Section 1582, “Business Combinations”, which establishes new
standards for accounting for business combinations. This is effective for business combinations for which the
acquisition date is on or after the beginning of the first annual reporting period beginning on or after January 1, 2011.
Should the Company engage in a future business combination, it would consider early adoption to coincide with the
adoption of IFRS.

Non-controlling Interests

Also in October 2008, the CICA issued Handbook Section 1602, “Non-controlling Interests”, to provide
guidance on accounting for non-controlling interests subsequent to a business combination. This is effective for fiscal
years beginning on or after January 2011. The Company elected to adopt accounting for the non-controlling interests
share of loss from January 1, 2010.
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3 Months Ended September 30 9 Months Ended September 30

2010 2009 2010 2009

$ $ $ $

3. Other Income

Interest received 776 252 1,768 737

Gain on sale of assets - 195 - 156

Other miscellaneous income 40 - 193 -

816 447 1,961 893

Gain on sale of discontinued operation
1

- - 5,911 -

Interest and financing fees

Interest (4) (244) (20) (762)

Amortization of deferred borrowing costs (246) - (584) -

Asset retirement obligation (353) - (1,059) -

(603) (244) (1,663) (762)

Provision for impairment

Relating to available-for sale-investments - (235) - (4,051)

Relating to equity accounted investments - - - (445)

Relating to long lived assets - (2,146) - (2,820)

- (2,381) - (7,316)

Exploration expenditure written off

Philippines regional exploration projects - - - (3,224)

Exploration various - - (1,315) -

- - (1,315) (3,224)

Reversal of impairment of available-for-
sale debt investments

709 - 5,518 -

1. The gain on sale of discontinued operation of $5.9 million is from the consideration received from Mawson West Ltd. (“Mawson
West”) of $12.5 million (83,070,000 shares in Mawson West valued at $0.15 per share), for Anvil’s 90% interest in the Dikulushi
mine which had a book value of $6.8 million.

4. Income tax

The income tax benefit of $11.5 million for the year and $3.5 million for the current quarter, relates to tax losses
which are expected to reduce future taxable income within the relevant tax jurisdiction.

5. Derivative financial instruments

Mark-to-market adjustments

Income statement 3 Months Ended September 30 9 Months Ended September 30
2010 2009 2010 2009

$ $ $ $

Gain / (loss) recognized on forward
contracts – held for trading

357 - (52) -

Under the terms of the engineering, procurement and construction contract with Ausenco Limited in connection with
the development of the Kinsevere Solvent Extraction Electrowinning (“SX-EW”) plant, a portion of the costs for which
the Company is responsible is denominated in Australian Dollars (AUD) and South African Rand (ZAR). In total, the
Company is required to purchase AUD17,274,601 and a total of ZAR159,552,181 over the course of 2010. In order
to mitigate the risk of an adverse movement in the AUD and ZAR exchange rates, the Company has entered into a
series of forward contracts in which it has locked in the exchange rates at which the required AUD and ZAR is
purchased during 2010. During August, the Company entered into a series of transactions to protect against the
downside fall in copper price for the period September to December 2010. This included the use of fixed price
hedging and zero cost collars.
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Deferred financing fees represents costs incurred in connection with a project loan facility with Trafigura Beheer
B.V. (“Trafigura”) and loan refinancing with banks. These costs include fees and commissions paid to financial and
legal advisors and other professional fees. As these payments generate future benefits, they are treated as an
asset. The costs are capitalized, reflected in the balance sheet as an asset, and the costs related to Trafigura are
amortized over the finite life of the underlying debt instrument. Early debt repayment under the project loan facility
may result in expensing of these costs.

Deferred financing fees of $1.9 million were incurred during the period in relation to the loan refinancing with a
syndicate of banks. The costs are not currently amortised until the loan refinancing is executed.

September 30 December 31
2010 2009

$ $

7. Other non-current liability

Balance at beginning of year 6,711 -

Non-current liability incurred during the year - 6,589

Interest / accretion expense 366 122

Reclassed to current under ‘Accounts payable & accrued liabilities’ (7,077) -

- 6,711

Other non-current liability comprises the Pas de Porte (Entry Premium) payable to La Générale des Carrières et des
Mines (“Gécamines”) in January 2011 which is measured by discounting the future contractual cash flows of $7.2
million at initial recognition, at the current market interest rate that was available for similar financial instruments at
that time.

September 30 December 31
2010 2009

$ $

8. Cash and cash equivalents

Cash at bank and in hand 26,478 20,000

Deposits at call 3,933 100,753

30,411 120,753

(a) Credit Risk Exposure

All cash investments not held in transactional bank accounts are invested in term deposits held with reputable
financial institutions that have a short-term credit rating of A1 or above (derived from short-term Standard and Poors
credit ratings), providing average interest of 0.60% per annum with various terms of maturity up to a maximum of
one month. As at September 30, 2010 the term deposits have been placed with two banks. The credit risk exposure
of the Group in relation to cash and deposits is the carrying amount and any associated accrued unpaid interest.

September 30 December 31
2010 2009

$ $

9. Restricted cash

Current cash deposits held as security 7,272 -

Non – current cash deposits held as security 278 887

7,550 887

At September 30, 2010, and December 31, 2009 the cash deposits were held by the Group’s bankers for future
mine property rehabilitation and guarantees for acquisition of equipment related to Kinsevere Stage II. These cash
deposits have been classified as non-current, as they are not readily available to pay current obligations and have
contractual restrictions. At September 30, 2010 $6.6 million was deposited with BNP as a security deposit.

September 30 December 31
2010 2009

$ $

6. Deferred financing fees

Balance at beginning of year 2,865 -

Deferred fees paid during the year - Trafigura 730 2,865

Deferred fees paid during the year – Loan refinancing 1,891 -

Amortization of deferred borrowing costs (584) -

4,902 2,865
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September 30 December 31
2010 2009

$ $

10. Trade and other receivables

Trade receivables (net of provision for doubtful debts) 9,267 13,437

Accrued interest income 66 85

Advances to suppliers and contractors 1,300 1,696

Current portion of long-term receivable - Société Nationale
d’Électricité (“SNEL”)

1,774 1,033

Other 2,812 1,716

15,219 17,967

Receivables are non-interest bearing and unsecured. Trade receivables are on the terms operating in the
commodities industry, which usually require final settlement within two to four months following the date of shipment.

The current portion of long-term receivable represents the amount receivable from SNEL, the Government electricity
company in the DRC, in relation to the joint venture agreement with Ruashi Mining sprl to construct infrastructure
necessary to ensure supply of the required power for the operation of the Kinsevere Stage II SX-EW plant.

September 30 December 31
2010 2009

$ $

11. Inventories

Raw materials and stores – at net realisable value 1,670 2,309

Ore stockpiles – at cost 23,677 21,485

Concentrate in stockpiles and in transit – at cost 150 1,589

25,497 25,383

Less: Non-current (low-grade ore stockpiles) – at cost (12,843) (11,163)

Current Portion of Inventory 12,654 14,220

The low-grade ore stockpiles at Kinsevere have been classified as non-current as they are expected to be
processed only in the later years of the operation of the Stage II SX-EW plant.

September 30 December 31
2010 2009

$ $

12. Investments

At cost:

Current available-for-sale investments 32,116 1,487

Non-current available-for-sale investments - 30,874

32,116 32,361

At fair value:

Current available-for-sale investments 25,673 1,243

Non-current available-for-sale investments - 16,827

25,673 18,070

The available-for-sale investments are intended to be liquidated should the Group’s funding requirements
necessitate. The equity AFS investment represents shares in Chalice Gold Mines Ltd, which were sold in November
2010 for proceeds of approximately $5.5 million.
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13. Equity accounted investment

September 30, 2010

Name of Company
Ownership
interest %

No. of
Shares

$

Mawson West Ltd 25 83,070,000 12,234

Mawson West Ltd is an Australian based copper and gold explorer.

September 30
2010

$

(a) Movements in carrying amounts

Opening carrying value in Mawson West Ltd – at cost -

Cost of investments acquired during the period 12,460

Share of loss (226)

Carrying value at end of the period 12,234

At April 9, 2010 Anvil finalised the agreement with Mawson West Limited for the sale of the Anvil Mining Congo
SARL (“AMC”). AMC is the holder of the Dikulushi Mining Convention and the Dikulushi copper-silver mine in the
DRC.

Under the terms of the agreement, the shares in AMC held by Anvil were transferred to Mawson West, in
consideration for which Anvil received 83,070,000 shares in Mawson West, representing 25% of the issued and
outstanding shares in Mawson West, on an undiluted basis.

September 30 December 31
2010 2009

$ $

14. Prepaid expenses and deposits

Prepayments to creditors and sub-contractors 2,451 24,471

Prepaid expenses – other 856 1,053

Deposits to suppliers 375 375

3,682 25,899

September 30 December 31
2010 2009

$ $

15. Long-term receivables

Receivable from SNEL – Ruashi Project 13,499 14,457

Receivable from SNEL – Pweto Project 1,011 1,011

14,510 15,468

The Group entered into a joint venture agreement with Ruashi to construct infrastructure necessary to ensure supply
of the required power for the operation of the Kinsevere Stage II SX-EW plant. Under the terms of this agreement,
Anvil agreed to provide $16.5 million for development of this infrastructure. The completion date for the development
of the infrastructure was at the end of August 2010, at which time it became the property of SNEL. The Group’s
costs incurred in this development will be recovered through a series of monthly repayments over a five-year period
that commences six months from completion of the infrastructure development.
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September 30 December 31
2010 2009

$ $

16. Exploration and acquisition expenditure

Exploration and acquisition expenditure at beginning of year 62,384 51,352

Expenditure incurred 341 14,257

Expenditure written off (1,315) (3,225)

Exploration and acquisition expenditure at end of period 61,410 62,384

Exploration expenditure per area of interest
1

- Kinsevere projects 20,224 20,182

- Mutoshi projects 12,897 13,779

- Other exploration projects 27 161

33,148 34,122

Acquisition expenditure per area of interest
2

- Mutoshi projects
3

28,262 28,262

61,410 62,384

Total exploration and acquisition expenditure per area of interest

- Kinsevere projects 20,224 20,182

- Mutoshi projects
3

41,159 42,041

- Other exploration projects 27 161

61,410 62,384

The carrying value of expenditure on areas of interest in the exploration phase is dependent upon the successful
development and commercial exploitation of the deposits on tenements, or alternatively the sale of the tenements for
at least carrying value.

1 Refers to exploration expenditure directly incurred by the Group on tenements as part of general exploration activity.

2 Refers to the fair value of exploration property acquired.

3 Exploration costs for Mutoshi include the $13.8 million premium payable (fair value) to Gécamines in relation to the DRC Government review of
the mining agreements, of which $7.2 million was paid in December 2009 and the balance is payable in January 2011.
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September 30, 2010

Cost

Accumulated
depletion,

amortization
and write-

down

Net book
value

$ $ $

17. Property, plant and equipment

Kinsevere
1

Land and buildings 6,111 (2,465) 3,646

Plant and equipment 77,257 (64,169) 13,088

Mine property 128,946 (21,613) 107,333

Capital work in progress 313,288 - 313,288

525,602 (88,247) 437,355

Mutoshi
2

Land and buildings 2,270 (660) 1,610

Plant and equipment 6,934 (6,828) 106

Mine property 11,156 (8,109) 3,047

Capital work in progress 4,601 - 4,601

24,961 (15,597) 9,364

Services
3

Land and buildings 2,023 (529) 1,494

Plant and equipment 3,047 (2,129) 918

5,070 (2,658) 2,412

Corporate and other
4

4,329 (2,466) 1,863

4,329 (2,466) 1,863

Total 559,962 (108,968) 450,994
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December 31, 2009

Cost

Accumulated
depletion,

amortization
and write-

down

Net book
value

$ $ $

17. Property, plant and equipment (cont.)

Kinsevere
1

Land and buildings 6,061 (1,894) 4,167

Plant and equipment 76,530 (56,872) 19,658

Mine property 128,946 (17,911) 111,035

Capital work in progress 174,059 - 174,059

385,596 (76,677) 308,919

Mutoshi
2

Land and buildings 2,270 (447) 1,823

Plant and equipment 7,252 (6,412) 840

Mine property 11,139 (8,108) 3,031

Capital work in progress 4,601 - 4,601

25,262 (14,967) 10,295

Services
3

Land and buildings 2,023 (372) 1,651

Plant and equipment 3,966 (2,451) 1,515

Capital work in progress 104 - 104

6,093 (2,823) 3,270

Corporate and other
4

3,910 (1,832) 2,078

Total 420,861 (96,299) 324,562

Discontinued operation classified as held for sale (Dikulushi)
5

Land and buildings 3,473 (2,793) 680

Plant and equipment 26,721 (26,058) 663

Mine property 29,630 (28,637) 993

Capital work in progress 97 - 97

59,921 (57,488) 2,433

1 The carrying value of expenditure on the Kinsevere project is dependent upon the successful development and commissioning of the SX-EW plant, or
alternatively the sale of the related assets for at least the carrying value. The Kinsevere property, plant and equipment includes all land and buildings,
plant and equipment located at Kinsevere in the DRC. This includes the $15 million entry premium payment for Gécamines in relation to the DRC
Government review of mining agreements.

2 The Mutoshi property, plant and equipment includes all land and buildings, plant and equipment related to Mutoshi Stage I Heavy Separation Plant
(“HMS”), located at Kolwezi in the DRC.

3 The Services property, plant and equipment includes all land and buildings, plant and equipment at Lubumbashi in the DRC or used in the drilling,
development, logistics and administrative services operations in the DRC.

4 The Corporate and other assets are all located in Australia and Canada.

5 The asset held in discontinued operation represents the Dikulushi property, plant and equipment which includes all land and buildings, plant and
equipment located at Dikulushi or used in the support of the Dikulushi operations situated in the DRC and elsewhere in Central and Southern Africa.
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September 30 December 31
2010 2009

$ $

18. Trade and other payables

Trade creditors 17,315 7,701

Due to Gécamines 7,077 -

Creditor and other accruals 17,213 4,336

41,605 12,037

19. Non-controlling interests and social development expenditure

The Group holds a beneficial interest of 95% in AMCK Mining sprl (“AMCK”) which is the owner and operator of the
Kinsevere mine.

The Group holds a beneficial interest of 70% in Société Minière de Kolwezi sprl (“SMK”) which is the owner and
operator of the Mutoshi project, including the Stage I HMS development that processed material from the Kulumaziba
river tailings deposit at the Kulu operation and the holder of other exploration tenements in the Kolwezi region.
Gécamines holds the remaining 30% interest in SMK on a non-dilutable basis.

The movements in non-controlling interests during the period ended September 30, 2010 are as follows:

September 30 December 31
2010 2009

$ $

(a) AMC – non-controlling interests

Balance – beginning of period 260 1,909

Amounts disbursed on behalf of the Dikulushi Trusts during the period (25) (1,243)

Reimbursement of advance to Trusts 360 -

Interests in net loss of AMC (10) (406)

AMC non controlling interests reclassified as Trade and other payables (585) -

- 260

(b) SMK – non-controlling interest

Balance – beginning of year - -

Interests in net losses of SMK (955) -

Balance – end of period (955) -

(c) AMCK – non-controlling interest

Balance – beginning of year - -

Interests in net losses of AMCK (1,465) -

Balance – end of period (1,465) -

Total non-controlling interests – end of period (2,420) 260

(d) Social development expenditure

Social development expenses in operating expenses (Kinsevere) 533 743

Total social development expenditure 533 743
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20. Common shares, share options and share warrants

(a) Equity Accounts

September 30, 2010 September 30, 2009

Common Shares No. of Shares Amount
$

No. of Shares Amount
$

Balance – beginning of year 150,353,159 484,722 71,244,578 376,350

Exercise of stock options / warrants
1

250,000 516 - -

Share issue - - 45,659,293 61,276

Share issue expenses - (300) - (2,116)

Issue of shares for services - - 695,652 719

Shares purchased under ESSIP
2

(442,679) (1,238) - -

Balance – end of period 150,160,480 483,700 117,599,523 436,229

Contributed Surplus

Balance – beginning of year - 8,960 - 7,069

Employee stock based compensation
recognized

- 675 - 1,444

Transfer to common shares - (184) - -

Balance – end of period - 9,451 - 8,513

Warrants (refer note 19(c)) - 16,665 - 5,532

Equity Accounts 150,160,480 509,816 117,599,523 444,742

1. During the nine months ended September 30, 2010, 250,000 employee stock options were exercised over common shares (December 31, 2009:
no employee stock options or warrants were exercised over common shares).

2. The Group established an Executive and Senior Staff Incentive Plan (“ESSIP”) in July 2008. The ESSIP provides for a variable component of
incentive based compensation to be paid in the form of shares in the Group, with any award directly related to the performance of the Group and
its business units as well as the achievement of safety and environment objectives and individual performance objectives. The Nomination,
Compensation and Corporate Governance Committee (the “NC&CGC”) is responsible for setting the relevant performance objectives.

A trust (the “Trust”) has been established to manage the share component of the incentive awards. The Group funds the Trust and the Trust is
empowered to purchase common shares of Anvil on the TSX or ASX, with such shares only allocated to ESSIP participants on the passing of a
resolution by the NC&CGC that the relevant performance objectives have been achieved.

No awards were paid under the ESSIP in 2008 and the ESSIP was suspended during 2009, only recommencing operation in May 2010. The
decision to recommence operation of the ESSIP required the acquisition of shares in the Group by the Trust in order to meet the maximum award
obligations for the year ended December 31, 2010.

(b) Stock option plan

Pursuant to the Anvil Mining 2008 Share Incentive Plan (the "Plan"), which was approved by the Company's
shareholders at the 2007 Annual General Meeting, the Company may grant options and awards to directors, officers,
employees and consultants. At September 30, 2010, the Company is able to issue an additional 10,625,931
(September 30, 2009: 7,448,900) common shares under the Plan.

The Black-Scholes option pricing model and the valuation assumptions below are used to estimate the fair values of
stock options granted.
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The assumptions used in determining the fair values of stock options granted under the Stock Option Plan using a
weighted average method are as follows:

Canadian Dollar based options

Risk free interest rate: 2.9%

Expected life: 59 months

Expected volatility: 82.8%

Expected dividend yield: 0%

During the nine months ended September 30, 2010, 300,000 stock options with an exercise price ranging from
C$2.98 - C$3.27 each, with a total fair value of $0.50 million were issued to non-executive directors pursuant to the
terms of the Plan. During the nine months ended September 30, 2009, 550,000 stock options with an exercise price
ranging from C$1.27 to C$1.35 each, with a total fair value of $0.52 million were granted to non-executive directors
as compensation for special committee work in relation to capital restructuring. In addition, during the nine months
ended September 30, 2009, 250,000 stock options with an exercise price ranging from C$1.16 to C$1.35 each, with
a fair value of $0.278 million were issued to non-executive directors pursuant to the terms of the Plan.

During the nine months ended September 30, 2010, 200,000 stock options were issued to employees with an
exercise price of C$2.84 each, with a total fair value of $0.26 million were issued to employees under the Plan. In
addition 250,000 stock options were exercised and 100,000 stock options expired. During the nine months ended
September 30, 2009, 2,030,000 stock options with an exercise price of C$1.35 each, with a total fair value of $1.37
million, were issued to employees under the Plan and no employee stock options were exercised. During the nine
months ended Sep 30, 2009, 844,923 options expired.

The exercise price of options is based on the weighted average price at which the Company’s shares are traded on
the Toronto Stock Exchange during the five trading days immediately before the date on which stock options are
granted.

The stock option expense for the nine months ended September, 2010 amounted to $0.68 million (nine months
ended September 30, 2009: $1.44 million). At September 30, 2010, the aggregate fair value of unvested stock
options remaining to be charged to income amounted to $0.60 million (September 30, 2009: $1.14 million).

September 30, 2010 September 30, 2009

Outstanding stock options No. of
Shares

Weighted
Average

Exercise Price

No. of
Shares

Weighted
Average

Exercise Price

Canadian Dollar based options

Outstanding at beginning of year 4,284,385 C$10.49 2,325,975 C$8.39

Granted under plan
1

500,000 C$3.06 2,830,000 C$1.35

Exercised (250,000) C$1.35 - -

Expired and forfeited (100,000) C$4.25 (844,923) C$7.01

Outstanding at the end of the period 4,434,385 C$4.18 4,311,052 C$4.23

Options vested and outstanding at the
end of the period

3,832,399 C$4.11 1,666,827 C$4.17

1. These stock options have been issued to the directors and employees of the Company pursuant to the Plan.
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The following table summarizes information about stock options outstanding at September 30, 2010:

Options outstanding Options exercisable

Range of exercise
prices

No. of stock
options

outstanding
at September

30, 2010

Weighted
average of
remaining

contractual
life (months)

Weighted
average
exercise

price

No. of stock
options

vested and
outstanding

at September
30, 2010

Weighted
average of
remaining

contractual
life (months)

Weighted
average
exercise

price

C$1.16-C$1.60 2,340,000 29 C$1.35 2,340,000 29 C$1.35

C$2.84-C$2.98 275,000 72 C$2.88 - - -

C$3.27 225,000 69 C$3.27 - - -

C$3.80 320,000 8 C$3.80 320,000 8 C$3.80

C$4.25–C$4.66 50,000 1 C$4.27 50,000 1 C$4.30

C$7.06 194,334 18 C$7.06 194,334 18 C$7.06

C$9.41 600,000 23 C$9.41 600,000 23 C$9.41

C$11.06-C$11.84 50,000 26 C$11.28 33,333 26 C$11.28

C$12.04-C$12.43 230,958 36 C$12.26 178,972 33 C$12.23

C$13.09 100,000 41 C$13.09 66,667 41 C$13.09

C$14.06 49,093 30 C$14.06 49,093 30 C$14.06

Total 4,434,385 28 C$4.18 3,832,399 31 C$4.11

(c) Warrants

Warrants to purchase common shares that have been granted were as follows:

Number of
warrants

Exercise
Price

Amount
$

Balance at December 31, 2009 and September 30, 2010 11,228,320 C$2.75 16,665

21. Commitments

(a) Exploration Expenditure Commitments

No estimate has been given of commitments beyond one year as this is dependent upon the directors’ review of
operations in the short to medium-term. Commitments for all tenement expenditure can be terminated at any date
by forfeiture, exemption, sale or assignment of the tenements, subject to certain constraints.

(b) Kinsevere mine

The outstanding capital commitments of the Kinsevere mine contracted for as at September 30, 2010 were $74.0
million (December 31, 2009 - $13.7 million).

(c) Central Bank of Congo

Anvil subsidiaries operating in the DRC are required to comply with the Central Bank of Congo regulations regarding
repatriation of sales proceeds received into bank accounts located outside the DRC. The subsidiaries are required
to repatriate no less than 40% of the realized sales receipts, within certain time periods, into US dollar denominated
bank accounts located in the DRC. The funds once repatriated, are available to the Company to meet obligations
both within and outside the DRC. At September 30, 2010 the amount to be repatriated was nil (December 31, 2009:
$4.4 million).
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22. Segment information

The Group’s reportable operating segments are strategic business units that produce different but related products
or services. Each business unit is managed separately because each requires different technology and marketing
strategies.

Kinsevere

The Group holds a beneficial interest of 95% in the Kinsevere operation located in the Katanga province of the
DRC. The Stage I HMS plant was commissioned in June 2007 and produces an oxide copper concentrate. Stage II
involves development of a 60,000 tonnes per annum SX-EW plant which will produce LME Grade A copper cathode.

Mutoshi

The Group holds a beneficial interest of 70% in SMK which is the owner of the Mutoshi project, including the Stage I
HMS development that processed material from the Kulumaziba river tailings deposit at the Kulu operation and the
holder of other exploration tenements in the Kolwezi region. Gécamines holds the remaining 30% interest in SMK on
a non-dilutable basis.

CDA

The corporate development, administration and other segment accounts for the evaluation and acquisition of new
mineral properties, regulatory reporting and corporate administration. The inter-segment eliminations relate to inter-
company interest charged on loan balances and the charging of corporate marketing, finance and agency fees
within the Group.



Anvil Mining Limited

(Expressed in thousands of US dollars except per share amounts and as otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

20

For the three months and nine months ended September 30, 2010, segmented information is presented as follows:

3 Months ended September 30, 2010

Kinsevere Mutoshi CDA
Inter-

segment
Total

Sales 14,827 105 - - 14,932

Operating expenses (8,603) (459) (109) - (9,171)

Amortization (3,794) (278) (452) - (4,524)

Segmented operating profit / (loss) 2,430 (632) (561) - 1,237

Interest expense and financing fees (16,340) (135) (250) 16,122 (603)

Gain / (loss) on derivative instruments 357 - - - 357

Write back of provision for impairment - - 709 - 709

Other income 104 4 19,771 (19,063) 816

Other expenses (2,535) 11 (1,092) 2,941 (675)

Segmented (loss) / profit before
under noted items

(15,984) (752) 18,577 - 1,841

Income taxes recovery / (expense) 3,542 - - - 3,542

Non-controlling interest 497 185 - - 682

Segmented (loss) / profit (11,945) (567) 18,577 - 6,065

Property, plant and equipment 437,354 9,365 4,275 - 450,994

Total assets 540,114 52,517 59,972 - 652,603

Capital expenditures (33,061) - - - (33,061)

3 Months ended September 30, 2009

Kinsevere Dikulushi Mutoshi CDA
Inter-

segment
Total

$ $ $ $ $ $

Sales 18,074 15 - - - 18,089

Operating expenses (10,832) 934 (348) 132 - (10,114)

Amortization (2,892) (188) (313) (383) - (3,776)

Segmented operating (loss) /
profit 4,350 761 (661) (251) - 4,199

Interest and financing fees (203) - (663) (29) 651 (244)

Other income 157 15 - 3,849 (3,574) 447

Other expenses (5,075) (3) 5 (2,930) 2,923 (5,080)

Segmented (loss) / profit
before under noted items (771) 773 (1,319) 639 - (678)

Income tax credit 147 414 - 50 - 611

Non-controlling interest - (166) - - (166)

Segmented (loss) / profit (624) 1,021 (1,319) 689 - (233)

Property, plant and equipment 298,888 3,513 24,461 6,264 - 333,126

Total assets 415,576 6,370 54,341 82,908 - 559,195

Capital expenditures (13,344) - (129) (49) - (13,522)
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9 Months ended September 30, 2010

Kinsevere Mutoshi CDA
Inter-

segment
Total

Sales 43,937 1,010 - - 44,947

Operating expenses (23,308) (2,002) (7) - (25,317)

Amortization (11,507) (920) (1,063) - (13,490)

Segmented operating profit / (loss) 9,122 (1,912) (1,070) - 6,140

Interest expense and financing fees (45,996) (404) (604) 45,341 (1,663)

Loss on derivative instruments (52) - - - (52)

Write back of provision for impairment - - 5,518 - 5,518

Other income 131 88 55,955 (54,213) 1,961

Exploration expenditure written off - (880) (435) - (1,315)

Other expenses (8,924) (870) (5,929) 8,872 (6,851)

Segmented (loss) / profit before
under noted items

(45,719) (3,978) 53,435 - 3,738

Income taxes recovery / (expense) 11,553 - (10) - 11,553

Non-controlling interest 1,466 954 - - 2,420

Segmented (loss) / profit from
continuing operations

(32,700) (3,024) 53,425 - 17,711

Loss from discontinued operation - - (107) - (107)

Gain on sale of discontinued operation - - 5,911 - 5,911

Segmented (loss) / profit (32,700) (3,024) 59,229 - 23,515

Property, plant and equipment 437,354 9,365 4,275 - 450,994

Total assets 540,114 52,517 59,972 - 652,603

Capital expenditures (90,082) - - - (90,082)

9 Months ended September 30, 2009

Kinsevere Dikulushi Mutoshi CDA
Inter-

segment
Total

$ $ $ $ $ $

Sales 26,495 1,813 (835) - - 27,473

Operating expenses (26,277) (3,229) (400) (4,033) - (33,939)

Amortization (8,622) (605) (990) (1,256) - (11,473)

Segmented operating (loss) /
profit (8,404) (2,021) (2,225) (5,289) - (17,939)

Interest and financing fees (610) 0 (2,079) (119) 2,046 (762)

Other income 160 25 (77) 8,015 (7,230) 893

Other expenses (7,471) (320) (75) (15,957) 5,184 (18,639)

Segmented (loss) / profit
before under noted items (16,325) (2,316) (4,456) (13,350) - (36,447)

Income tax credit / (expense) 5,339 411 - 95 - 5,845

Non-controlling interest - 187 - - - 187

Segmented (loss) (10,986) (1,718) (4,456) (13,255) - (30,415)

Property, plant and equipment 298,888 3,513 24,461 6,264 - 333,126

Total assets 415,576 6,370 54,341 82,908 - 559,195

Capital expenditures (39,674) (394) (654) (97) - (40,819)
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The operations in DRC comprise i) the Kinsevere copper mine, which is currently operating as a HMS plant, ii) the
Mutoshi copper mine, which has ceased operating as a HMS plant and is currently under care and maintenance, and iii)
exploration on tenements held in the DRC. The Group’s Australia and Canada segment carry all corporate activity costs.

All material assets comprising property, plant and equipment, associated inventories and other current assets relate
primarily to the Kinsevere and Mutoshi mines. The total assets located by geographic areas are as follows:

September 30 December 31
2010 2009

$ $

Total assets – Geographical reporting

Democratic Republic of Congo 592,631 523,701

Zambia - 712

Australia
1

6,336 66,524

Canada
1

53,636 23,301

652,603 614,238

1 These assets are physically held in the respective geographical regions and relate mainly to corporate and management activity.

The geographic distribution of the Group’s external revenues, which are attributed to regions based on the location of the
principal underlying asset, are as follows:

3 Months Ended September 30 9 Months Ended September 30

2010 2009 2010 2009
$ $ $ $

Revenues – Geographical
reporting

Democratic Republic of Congo 14,932 18,089 44,947 27,473

23. Earnings / (loss) per share

Basic profit / (loss) per share 0.04 0.00 0.12 (0.34)

Diluted profit / (loss) per share 0.04 0.00 0.11 (0.34)

Weighted average number of
ordinary shares outstanding -
basic earnings per share

150,205,265 104,165,837 150,258,299 88,638,916

Weighted average number of
ordinary shares outstanding -
diluted earnings per share

153,881,194 104,165,837 154,091,300 88,638,916

The reconciliation of basic and diluted earnings per share where relevant are as follows:

3 Months Ended September 30, 2010

Profit
$

No. of
Shares

$ per share
amount

Basic profit per share from continuing operations 6,065 150,205,265 0.04

Diluted profit per share from continuing operations 6,065 153,881,194 0.04

3 Months Ended September 30, 2009

Loss
$

No. of
Shares

$ per share
amount

Basic and diluted loss per share (233) 104,165,837 0.00
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9 Months Ended September 30, 2010

Profit
$

No. of Shares $ per share
amount

Basic profit per share from continuing operations 17,711 150,258,299 0.12

Diluted profit per share from continuing operations 17,711 154,091,300 0.11

9 Months Ended September 30, 2009

Loss
$

No. of
Shares

$ per share
amount

Basic and diluted loss per share (30,415) 88,638,916 (0.34)

3 Months Ended September 30 9 Months Ended September 30

2010 2009 2010 2009
$ $ $ $

24. Supplementary cash flow
information

(a) Changes to non-cash working
capital

Accounts receivable (5,536) (3,812) 1,587 11,230

Inventories 135 4,074 1,470 11,175

Prepaid expenses and deposits 1,314 (815) (457) (976)

Accounts payable and accrued
liabilities

(1,161) (3,208) (7,922) (12,636)

Income taxes (23) (414) 26 (462)

Other liabilities (103) (535) (1,476) (1,235)

(5,374) (4,710) (6,772) 7,096

(b) Other information

Interest and financing fees paid - (29) - (119)

Interest received 685 249 1,528 767

Income tax paid - - - -

25. Related Parties

As at November 12, 2010, Trafigura is the beneficial owner of 53,248,729 common shares, representing 35.4% of
the issued and outstanding Common Shares. During the September quarter, the Company entered into transactions
with Trafigura for the sale of copper concentrates, the provision of technical services and the supply of fuel to
Kinsevere, all of which were on commercial terms.

In January 2010, the Company entered into contracts with Trafigura, under which it agreed to sell its 2010 forecast
production. The Sales Contracts are on standard commercial terms for comparable sales contracts. Sales of
concentrate to Trafigura of $14.8 million were recorded as revenue during the third quarter of 2010. As at September
30, 2010, Trafigura owed the Company $9.2 million which is recorded as accounts receivables.

In November 2009, the Company entered into a technical services agreement to address all material technical
issues relating to the development of Kinsevere Stage II. The Technical Committee makes recommendations to the
Anvil board of directors (the “Anvil Board”) and can take appropriate and additional steps to promote and safeguard
Kinsevere Stage II. The Technical Committee (upon approval of the Anvil Board) may appoint Trafigura, on a case-
by-case basis, to provide services related to project management support, data processing, technical services
support, coordination and consulting at Kinsevere Stage II. Where Trafigura is unable or unavailable to perform any
services which it has been appointed to provide to Anvil or AMCK, Trafigura may engage independent contractors to
provide such services. During the September quarter, the Company incurred $0.1 million costs in connection with
the provision of such technical services.

Trafigura is also one of several fuel suppliers from whom the Company obtains quotations for the supply of fuel to
Kinsevere and during the year the Company purchased from Trafigura, fuel for its Kinsevere mine, valued at $2.2
million.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Third Quarter Ended September 30, 2010

Set out below is a review of the activities, results of operations and financial condition of Anvil Mining Limited (the
“Company”) and its subsidiaries (collectively, the “Group” or “Anvil”) for the third quarter and nine months ended
September 30, 2010. The discussion below should be read in conjunction with the unaudited consolidated
financial statements of the Company for the third quarter and nine months ended September 30, 2010 and the
notes thereto. The Company’s consolidated financial statements and the financial data set out below have been
prepared in accordance with Canadian generally accepted accounting principles (“Canadian GAAP”).

Capitalized terms used and not defined below have the meanings given to them in the consolidated financial
statements and the notes thereto. References below to “$” or “US dollar” refer to United States dollars. The
Company uses the US dollar as its reporting currency. Certain financial information relating to Anvil set out below
originates in Canadian dollars (“C$”), or Australian dollars (“A$”), and has been translated into US dollars, based
on prevailing exchange rates and in accordance with Note 2 to the audited consolidated financial statements for
the year ended December 31, 2009.

Additional information relating to the Company, including the Company’s most recent annual information form, is
available on SEDAR at www sedar com under the Company’s profile.

This management’s discussion and analysis of financial condition and results of operations is as of November 12,
2010. Please note that balances as of October 31, 2010 and November 12, 2010 are unaudited, for discussion
purposes only and represent an approximation by management.

Key points for the quarter

 Net copper sales of $14.9 million compared to net copper sales of $18.1 million for the third quarter of 2009.

 Net income from continuing operations of $6.1 million ($0.04 per share), compared to net loss of $0.2 million
($0.00 per share) for the third quarter of 2009.

 Positive cash flows from operating activities, before working capital movements, of $5.9 million ($0.04 per
share), compared to positive cash flows from operating activities, before working capital movements, of $6.6
million ($0.06 per share) for the third quarter of 2009.

 Quarterly production of 4,216 tonnes of copper, compared to production of 5,865 tonnes of copper in the third
quarter of 2009.

 Reversal of provision for impairments of available-for-sale debt investments of $0.7 million.

Key points for the year to date

 Net copper sales of $44.9 million compared to net copper sales of $27.5 million for the same period of 2009.

 Net income from continuing operations of $17.7 million ($0.12 per share), compared to net loss of $30.4
million (-$0.34 per share) for the same period of 2009.

 Positive cash flows from continuing operations, before working capital movements, of $15.6 million ($0.10 per
share) compared to negative cash flows from operating activities, before working capital movements, of
$11.7 million (-$0.13 per share) for the same period of 2009.

 Year-to-date production of 12,721 tonnes of copper, compared to production of 11,436 tonnes of copper
during the same period of 2009.

 Reversal of provision for impairments of available-for-sale debt investments of $5.5 million.

Near-term objectives (next three months)

 Continued cash positive operation of the Kinsevere Heavy Media Separation (“HMS”) plant.

 Completion of the refinancing of the $100 million loan facility (the “ Trafigura Loan Facility”) currently in place
with Trafigura Beheer B.V. (“Trafigura”) to an amount of $150 million (the “Refinancing Facility”).

 Continuation of construction works and commencement of commissioning of the Kinsevere Stage II Solvent
Extraction–Electrowinning (“SX-EW”) plant.

Longer term objectives (2011 onwards)

 Completion of construction, commissioning and ramp-up of the Kinsevere Stage II SX-EW plant.

 Completion of a scoping study on options to heap-leach low-grade material (0.3%Cu to 0.7%Cu) in order to
provide additional feed to the SX-EW plant.

 Identification of investment opportunities in the Democratic Republic of Congo (“DRC”) to consolidate the
Company’s position and to develop a pipeline of growth prospects.

 Initiation of further drilling at Kinsevere to enable the delineation of an expanded sulphide resource.
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 Completion of preliminary studies on the mining and processing of the sulphide resource at Kinsevere.

 Completion of additional drilling to allow the Company to further evaluate the Mutoshi project.

Development: Kinsevere Stage II SX-EW Plant

As at October 31, 2010, $116 million of the $200 million budget for completion of construction had been spent,
$90 million of which relates to Ausenco EPC (Lump Sum Turn Key) Contract costs and $26 million to Owner’s
Costs, with a further $55 million committed for a total spent and committed amount of $171 million of the
remaining $200 million required to complete the project. The on-site construction workforce is now 1,060, of
whom 747 are direct labour. The project has exceeded 1,750,000 LTI (lost time injury) free man hours.

The Company continues to progress with the construction and fabrication works for the Kinsevere Stage II SX-EW
development and a range of initiatives to ensure that the Company is ‘operational ready’ to take over the SX-EW
plant. Progress remains on track for full commissioning to commence in the second quarter of 2011, with
progressive commissioning of some sections of the SX-EW plant expected to commence early in 2011.

There has been consistent progress across all areas of the construction and in all disciplines, with exception of
the control systems / instrumentation, work on which will commence during the December quarter.

Key areas of progress have been:

 Ordering of major capital items is complete, including an additional EW crane.

 Earthworks:

o Main earthworks are almost complete, with only minor terracing, drains and roads to be completed.

o The Tailings Storage Facility (“TSF”) is almost fully completed.

o Lining of the in-plant ponds is well advanced and has also commenced in the trench to the TSF.

o The Run of Mine Pad extension has been completed.

 Civil and Buildings:

o Construction of most control centre and switch-room buildings is well advanced.

o Concrete works are almost complete, only the completion of minor bases remains.

o Transformer bays have been constructed, with only gates and stone filling to be completed.

o Acid protection of the concrete commenced and is well advanced.

o Civil works for the diluent system are well advanced.

 Structural and Platework:

o The main pipe racks are completed, as are the support structures for the control room.

o All stainless steel tanks have been essentially completed.

o Acid storage tanks have been primed, with only the last few nozzles to be fitted.

 Mechanical and Piping:

o Most pumps have been positioned.

o All 78 cells for EW Tankhouse 1 have been positioned and are being prepared for installation of cell
furniture. Almost half of the cells for Tankhouse 2 have been delivered to the site.

o All major mechanical equipment has been delivered to site.

o Mill halves have been assembled and girth gear fitted.

o Conveyor gantries are almost fully assembled, idlers fitted.

o All agitators are fitted inside tanks.

o Hydrotesting of leach tanks has commenced.

o Reagent systems are installed – piping is in progress.

o Installation of stainless steel piping has commenced.

o CCD’s are almost complete (CCD 5 in progress)

o Pinned Bed Clarifiers are almost completed.

o The Cathode stripping machine and ancillary equipment are almost fully assembled.

 Electrical and Instrumentation:

o Cable racks have been installed in the main racks and installation of minor racks has commenced.

o Cable pulling / installation is now over 50% complete.

o Most transformers have been positioned.

o All high voltage switchgear has been delivered to site.

o Earthing systems are being installed.

o The 33kV overhead line/ tie-in is not yet installed.

o On-site alterations to the transformers for the rectifiers has started.

o The EW rectifiers have been placed.

The commissioning team from Ausenco has commenced mobilisation and preparation for the commissioning is
well advanced. Transfer of sections from construction to commissioning is expected to commence during
December 2010.
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Maintenance and operations teams for Stage II have been established, with managers and process and
maintenance personnel mobilized during the quarter. In addition, safety and process training of personnel has
commenced and the stores have been prepared for receipt of spare parts.

All orders for first fill chemicals have been placed and initial deliveries of some first fill materials and consumables
have been received.

Liquidity, Cash and Debt Financing

As at November 12, 2010, Anvil had approximately $31.6 million in cash and $21.4 million in available-for-sale
investments. During November the Company liquidated its equity investment in Chalice Gold Mines Limited for
net proceeds of approximately $5.5 million. The Company has commitments of approximately $55.0 million that
relate to the Kinsevere Stage II development and $7.2 million for a Pas de Porte (Entry Premium) payment due in
January 2011 to La Générale des Carrières et des Mines (“Gécamines”) with respect to the Mutoshi amended
agreements.

Excluding funding designated specifically for the development of Kinsevere Stage II, as at November 12, 2010,
the Company had approximately $20.0 million held as cash. In addition to its existing cash balance and expected
cash generation from the operation of the Kinsevere HMS plant, the Company has available-for-sale investments
of $21.4 million.

In December 2009, the Company completed the previously announced $200 million financing agreement with
Trafigura, comprised of a private placement (the “Private Placement”) to Trafigura for proceeds to Anvil of $100
million and the Trafigura Loan Facility. The term of the Trafigura Loan Facility is five years from the first drawdown
and funds available under the Trafigura Loan Facility can be drawn down only after funds from the Private
Placement have been utilized for the development of Kinsevere Stage II, a condition which has now been met.

The proceeds from the Trafigura Loan Facility are being used exclusively to meet costs associated with the
completion of construction of Kinsevere Stage II and the first drawdown of $25.0 million for net proceeds of $21.5
million under the Trafigura Loan Facility occurred on October 15, 2010.

The Company has recently agreed on a term sheet with a group of banks (the “Refinancing Banks”) that will form
the basis of the Refinancing Facility. The term sheet proposes an available commitment under the Refinancing
Facility of $150 million, the increase in the Refinancing Facility from $140 million being a result of additional
contingency required by the Refinancing Banks due to the anticipated date of commencement of full
commissioning of the SX-EW plant in the second quarter of 2011 being later than previously announced,
comprised of a $125 million project finance facility from the Refinancing Banks and a $25 million cost overrun
facility. The term sheet contains other terms and conditions that are consistent with a commercial project debt
financing.

Initial responses from the credit committees of the respective Refinancing Banks have been positive, though final
approval is subject to their satisfaction with regard to the recently announced class action application. In
anticipation of receiving final approval from the Refinancing Banks, work on preparation of loan documentation is
now being undertaken in order for the commitment under the Refinancing Facility to be available as soon as
possible.

In addition to construction and certain commissioning costs which are currently funded through the Trafigura Loan
Facility, the Company is undertaking various activities (the “Stage II Operational Readiness Activities”) in order to
be positioned for commencement of operation of the Stage II SX-EW plant as soon as possible; such activities
including: recruitment of Stage II operational personnel, first-fill overrun, purchase of Stage II consumables and
employee training. It may take some time to complete loan documentation and satisfy conditions for utilization of
the Refinancing Facility. Until the Refinancing Facility is available for drawdown, costs incurred in connection with
Stage II Operational Readiness Activities will continue to be met by revenue from the HMS plant and, if
necessary, liquidation of the available-for-sale investments. The Company is currently reviewing all funding
options should the availability of the Refinancing Facility be either subject to a lengthy delay or not be available at
all.

Operations: Kinsevere HMS plant

The Group continues to operate the Kinsevere HMS plant with a focus on achieving low-cost production and
enabling the Group to generate positive cash flow to meet the non-Stage II construction and commissioning costs
until such time as the SX-EW plant becomes operational.

The Group is on track to meet forecast production of 15,000 tonnes of copper for the 2010 year, with an average
realized copper price of $3.00 for the remainder of 2010. On this basis, the HMS plant is expected to generate
sufficient cash to allow the Group to maintain an adequate cash balance until commencement of SX-EW
processing, which is expected to take place during the second quarter of 2011.

During the third quarter of 2010, the HMS plant generated net revenue of $14.8 million and incurred cash
operating expenses of $7.3 million, resulting in a positive cash flow from HMS operations of $7.5 million. After
accounting for expenses of $3.6 million related to care and maintenance of the Mutoshi mine, corporate
overheads, social development and sustaining capital expenditure, operation of the HMS plant provided a net
cash flow of $3.9 million for the September quarter.

The table below illustrates the cash performance of the Kinsevere HMS plant for the last three months and the
last nine months ended September 30, 2010.
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3 months ended
September 30, 2010

9 months ended
September 30, 2010Performance of the Kinsevere HMS Plant

$ ‘million $ ‘million

Sales from HMS plant 14.8 43.9

Operating expenses from HMS plant (7.3) (20.4)
1

Cash generated from HMS plant 7.5 23.5

Care and maintenance expenses (0.3) (2.0)

Sustaining capital expenditure (0.6) (2.4)

Corporate overhead expenses (2.7) (7.7)

Cash flow 3.9 11.4

1. Includes sales costs of $3.9 million for the year to date.

During the third quarter of 2010, the HMS and spirals plants produced 17,357 tonnes of concentrate, at an
average grade of 24.3% copper for 4,216 tonnes of copper contained in concentrate. For the 2010 year-to-date,
the HMS and spirals plants have produced 12,721 tonnes of copper contained in concentrate.

Key performance details of the HMS plant for the September quarter and YTD 2010 are set out in the table below.

3 months ended
September 30, 2010

9 months ended
September 30, 2010

Ore processed – HMS plant (dmt) 80,911 215,118

Feed grade – HMS (%) 6.7 7.5

Contained copper – HMS (tonnes) 5,455 16,079

Recovery Cu - HMS (%) 68.1 69.5

Concentrate produced – HMS and spirals (tonnes) 17,357 52,046

Concentrate grade – HMS and spirals (% Cu) 24.3 24.4

Copper produced in concentrate – HMS and spirals (tonnes)
1

4,216 12,721

1. In addition to producing a coarse concentrate from the HMS plant, a fine grained, slightly lower grade concentrate is
produced from a spirals circuit, through which the fines (<0.6mm) that are screened off before the HMS circuit, are treated.

Key Group results

Q3 2010 Q3 2009
Third Quarter (Q3)

% of Sales % of Sales

Production t Cu 4,216 5,865

Sales¹ t Cu 4,301 7,093

Concentrate stockpiles t Cu 276 4,673

Net sales $ million 14.9 100 18.1 100

Operating profit / (loss) $ million 1.2 8 4.2 23

Net income / (loss) $ million 6.1 41 (0.2) (1)

Basic earnings / (loss) per share $ 0.04 0.00

1. Production and sales of copper reflect Kinsevere and Mutoshi copper concentrate sold at mine gate at a discount to the
London Metal Exchange (“LME”) price.

YTD 2010 YTD 2009
Year to date (YTD)

% of Sales % of Sales

Production t Cu 12,721 11,436

Sales¹ t Cu 13,597 11,761

Net sales $ million 44.9 100 27.5 100

Operating profit / (loss) $ million 6.1 13 (17.9) (65)

Net income / (loss) $ million 17.7 39 (30.4) (111)

Basic earnings / (loss) per share $ 0.12 (0.34)
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Copper Production (tonnes)

Q3/10 Q2/10 Q1/10 Q4/09 Q3/09 Q2/09 Q1/09 Q4/08

Kinsevere 4,216 4,412 4,093 4,970 5,865 5,372 199 4,457

Dikulushi - - - - - - - 1,743

Mutoshi - - - - - - - 1,288

Total 4,216 4,412 4,093 4,970 5,865 5,372 199 7,488

Q3 2010 Net Sales

Q3 2010 Q3 2009
(After treatment and refining charges (“TC/RCs”)

$ million $ million

Kinsevere - Copper 14.8 18.1

Mutoshi - Copper 0.1 -

Net sales 14.9 18.1

Copper selling price $/lb $/lb

Current period sales¹ 3.32 2.67

Provisional pricing adjustment (0.04) 0.06

TC/RC and freight charges - -

Realized copper price 3.28 2.73

1. Sales of copper concentrate at Kinsevere and Mutoshi are at mine gate at a discount to the LME price and recorded as sales
revenue. The TC/RC and freight components, which are outside the control of the Company, are therefore difficult to
determine and are thus accounted for in the current period realized selling price.

Group net sales decrease to $14.9 million

Net sales decreased to $14.9 million owing to a reduction in the tonnes of copper sold (down 65% to 4,301 tonnes
of payable copper) offset partially by a higher realized copper prices during the year (up 20% to $3.28 per pound
of copper payable).

Q3 2010 Operating Profit / (Loss)

Q3 2010 Q3 2009

$ million % of Sales $ million % of Sales

Kinsevere 2.4 16 4.3 24

Mutoshi (0.6) (4) (0.7) (4)

CDA¹ (0.6) (4) (0.2) (1)

Dikulushi - - 0.8 4

Total operating profit / (loss) 1.2 8 4.2 23

1. These are administration and technical support costs required to support the mine operations and development.

Group records operating profit of $1.2 million

The Group recorded an operating profit of $1.2 million for the third quarter of 2010, compared to an operating
profit of $4.2 million for the third quarter of 2009. The decrease in operating profit for the third quarter of 2010 was
primarily due to a decrease in operating profit at Kinsevere and CDA. Operating profit at Kinsevere was lower
due to lower production recorded in the third quarter of 2010 compared to 2009 (down 28% to 4,216 tonnes of
copper production).

Kinsevere records operating profit of $2.4 million

Q3 2010 Q3 2009

Ore mined – High grade tonnes 135,290 132,493

Ore processed – HMS tonnes 80,911 80,730

Feed grade – HMS % Cu 6.7 8.0

Contained copper – HMS tonnes 5,455 6,443

Copper recovery – HMS % 68.1 80.6

Copper produced in concentrate – HMS tonnes 3,713 5,192

Copper produced in concentrate – Spirals tonnes 503 673

Copper produced in concentrate – HMS & Spirals tonnes 4,216 5,865

Copper sold tonnes 4,301 7,093

Operating cash cost (ex mine gate)
$/tonne

concentrate
344 249
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During the September quarter, the Kinsevere HMS plant generated an operating profit of $2.4 million and
recording an operating cash cost per tonne of oxide concentrate of $344 per tonne. The increase in the operating
cash cost can be attributed to a lower feed grade and thus lower copper recovery.

Mutoshi records operating loss of $0.6 million

As a result of the cessation of the Mutoshi HMS processing operation during the fourth quarter of 2008, there was
no production at Mutoshi during the third quarter of 2010. The operating loss of $0.6 million for the September
quarter of 2010 related primarily to costs associated with care and maintenance.

Q3 2010 Net income / (loss)

Q3 2010 Q3 2009
$ million % of Sales $ million % of Sales

Operating income 1.2 17 4.2 23

Other income 0.8 5 0.5 2

General administrative and marketing costs (3.1) (21) (1.5) (8)

Provision for impairment of assets - - (2.4) (12)

Write back provision for impairment of assets 0.7 5 - -

Gain/ (loss) on derivative instrument 0.4 3 - -

Interest expenses (0.6) (4) (0.2) (1)

Other (expenses) / income 2.4 16 (1.2) (7)

Income tax 3.5 23 0.6 3

Non-controlling interest 0.7 5 (0.2) (1)

Net income / (loss) 6.0 40 (0.2) (1)

Earnings / (loss) per share

- basic & diluted 0.04 0.00

Weighted average shares outstanding

- basic 150.2 104.2

- diluted 153.9 104.2

Group records net income of $6.0 million

The Group recorded net income of $6.0 million, compared to a net loss of $0.2 million for the third quarter of
2009. The increase in net income was due to lower operating costs of $9.1 million compared to operating costs of
$10.1 million in the third quarter of 2009 and a reversal of provision for impairment relating to available-for-sale
debt investments of $0.7 million, compared to expense in the same period in 2009 of $2.4 million. Finally, general,
administrative and marketing costs in the third quarter of 2010 were $3.1 million, up from $1.5 million, primarily
attributed to increasing staff costs in 2010.

The income tax benefit of $3.5 million during the third quarter of 2010 relates to tax losses which are expected to
reduce future taxable income within the relevant tax jurisdiction.

Q3 2010 Cash Flows

Q3 2010 Q3 2009
$ million $ million

Cash flows from operations:

Operating activities

- before working capital changes 5.9 6.6

- after working capital changes 0.5 1.9

Investing activities (31.7) (12.7)

Financing activities (2.0) 31.1

Net (decrease) / increase in cash and cash equivalents (33.2) 20.3

Cash flow from continuing operations per share

- before working capital 0.04 0.06

- after working capital 0.00 0.02

Cash inflows from operations before working capital changes were $5.9 million, a decrease of $0.7 million
compared to the third quarter of 2009.
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Investing cash outflows related largely to expenditures for property, plant and equipment of $31.7 million in
connection with the development of Kinsevere Stage II.

YTD 2010 Net Sales

YTD 2010 YTD 2009
(After TC/RCs)

$ million $ million

Kinsevere - Copper 43.9 26.5

Dikulushi - Copper - 1.7

- Silver - 0.1

Mutoshi - Copper 1.0 (0.8)

Net sales 44.9 27.5

Copper selling price $/lb $/lb

Current period sales¹ 3.24 2.55

Provisional pricing adjustment (0.05) (0.28)

TC/RC and freight charges - (0.05)

Realized copper price 3.19 2.22

1. Sales of copper concentrate at Kinsevere and Mutoshi are at mine gate at a discount to the LME price and recorded as sales revenue. The
TC/RC and freight component is difficult to extract and is thus included in the current period realized selling price. Concentrate from Dikulushi
has not been sold at mine gate and thus the TC/RCs and freight charges were known and separately disclosed in the calculation of the total
realized copper price.

Group net sales increase 163% to $44.9 million

Owing to an increase in the tonnes of copper sold (13,063 tonnes of copper sold during the nine months ended
September 30, 2010, compared to 11,761 tonnes of copper sold during the same period of 2009) and an increase
in the realized copper price recognized during the nine months ended September 30, 2010 ($3.19 compared to
$2.22 during the same period of 2009), net sales increased by $17.4 million compared to the same period of
2009.

YTD 2010 Operating Profit / (Loss)

YTD 2010 YTD 2009
$ million % of Sales $ million % of Sales

Kinsevere 9.1 20 (8.4) (31)

Dikulushi - - (2.0) (8)

Mutoshi (1.9) (4) (2.2) (8)

CDA¹ (1.0) (2) (5.3) (19)

Total operating profit / (loss) 6.2 15 (17.9) (65)

1. Please refer to segment information on page 15. These are administration and technical support costs based in the DRC to support the mine
operations and development.

Group records operating profit of $6.2 million

Group operating profit of $6.2 million was primarily due to an increase in revenue from sales of concentrate
resulting from a higher realized copper price ($3.19 compared to $2.22 during the same period of 2009) and
higher sales (13,597 tonnes of copper sold during the nine months ended September 30, 2010, compared to
11,761 tonnes of copper sold during the same period of 2009). In addition, operating costs were significantly less
in 2010 as the 2009 costs included a number of one-time costs including redundancy payments of $4.1 million.

Kinsevere records operating profit of $6.7 million

YTD 2010 YTD 2009

Ore mined – High grade tonnes 360,697 132,493

Ore processed – HMS tonnes 215,118 166,510

Feed grade – HMS % Cu 7.5 8.0

Contained copper – HMS Tonnes 16,133 13,320

Copper recovery – HMS % 69.3 75.9

Copper produced in concentrate – HMS Tonnes 11,177 10,045

Copper produced in concentrate – Spirals Tonnes 1,544 1,391

Copper produced in concentrate – HMS & Spirals Tonnes 12,721 11,436

Copper sold Tonnes 13,063 11,761

Operating cash cost (ex mine gate)
$/tonne

concentrate
318 300



8

The operating cash costs per tonne of oxide concentrate at Kinsevere for the nine months ended September 30,
2010 were $318 per tonne, the increase due primarily to both lower feed grade and lower recovery.

YTD 2010 Net Income / (Loss)

YTD 2010 YTD 2009
$ million % of Sales $ million % of Sales

Operating profit / (loss) 6.2 14 (17.9) (65)

Other income 1.9 4 0.9 3

General administrative and marketing costs (8.5) (19) (7.3) (27)

Provision for impairment of assets 5.5 12 (7.3) (27)

Exploration expenditure written off (1.3) (3) (3.2) (12)

Gain on derivative instrument 0.1 1 - -

Interest expenses (1.6) (4) (0.8) (3)

Other expenses 1.5 3 (0.8) (3)

Income tax 11.5 25 5.8 22

Non-controlling interest 2.4 5 0.2 1

Net income / (loss) from continuing operations 17.7 39 (30.4) (111)

Gain on sale of discontinued operation 5.9 13 - -

Net Income / (Loss) 23.6 53 (30.4) (111)

Earnings / (Loss) per share

- basic 0.12 (0.34)

- diluted 0.11 (0.34)

Weighted average shares outstanding

- basic 150.3 88.6

- diluted 154.1 88.6

Group records net profit of $23.6 million

The net profit during the nine months ended September 30, 2010 was primarily attributable to an operating profit
of $6.2 million, recognition of a gain on the sale of Dikulushi of $5.8 million, reversal of impairment relating to
available-for-sale debt investments of $5.5 million and income tax benefits of $11.5 million relates to tax losses
which are expected to reduce future taxable income within the relevant tax jurisdiction.

A write off of exploration expenditure of $1.3 million was due to the relinquishment of certain tenements in which
the Company has no further exploration interest or development plans.

YTD September 2010 Cash Flows

YTD 2010 YTD 2009
$ million $ million

Cash flows from:

Operating activities

- before working capital changes 17.6 (11.7)

- after working capital changes 8.8 (4.6)

Investing activities (95.7) (29.2)

Financing activities (4.0) 57.8

Net (decrease) / increase in cash and cash equivalents (90.9) 24.0

Cash flow per share

- before working capital changes 0.10 (0.13)

- after working capital changes 0.06 (0.05)

Cash inflow from operations in the nine months ended September 30, 2010 was $8.8 million (nine months ended
September 30, 2009: $4.6 million outflow). The increase in cash flows from operations can be primarily attributed
to the Kinsevere HMS plant operating for the complete nine months of 2010, compared to only six months in 2009
and an increase in realized copper prices. Investing cash outflows of $95.7 million included cash expenditures on
plant and equipment of $88.7 million (nine months ended September 30, 2009: $40.8 million) in connection with
the development of Kinsevere Stage II.
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Financing cash outflows were $4.0 million (nine months ended September 30, 2009: $57.8 million inflows) which
were due mainly to further financing costs incurred in relation to the Loan Facility.

Q3 2010 Balance Sheet

September
30, 2010

December 31,
2009

Assets ($ million)

Cash and cash equivalents (including restricted) 38.0 121.6

Current available-for-sale investments - 1.2

Other current assets 32.0 58.1

Property, plant & equipment 451.0 324.5

Non-current available-for-sale investments 25.7 16.8

Other non-current assets 105.9 92.0

Assets related to discontinued operations - 7.3

Total assets 652.6 621.5

Liabilities ($ million)

Current liabilities 44.1 14.6

Long-term debt - 0.1

Purchase consideration payable - 6.7

Future income tax liability 9.5 21.0

Asset retirement obligations 13.1 12.9

Liabilities related to discontinued operations - 2.7

Total liabilities 66.7 58.0

Non-controlling interests (2.4) 0.3

Shareholders’ equity ($ million) 588.2 563.2

Working capital ($ million) 44.2 166.3

Weighted average number of shares (for basic earnings per
share) (millions)

150.3 97.3

Outstanding shares (millions) 150.6 150.4

Cash and cash equivalents

The decrease in cash and cash equivalents to $38.0 million for the nine months ended September 30, 2010
(December 31, 2009: $121.6 million) was due mainly to cash expenditure for property, plant and equipment of
$88.7 million relating to capital expenditure for Kinsevere Stage II.

Available-for-sale investments

The increase in available-for-sale investments to $25.7 million for the period ended September 30, 2010
(December 31, 2009: $16.8 million) was attributable to a reversal of prior years’ impairment charge of $5.5 million
resulting from an appreciation in the market value of the available-for-sale debt investments.

Other Current assets

Other current assets for the period ended September 30, 2010 decreased by $26.1 million to $32.0 million
(December 31, 2009: $58.1 million). This was due to transfers of capital equipment prepayments to property,
plant and equipment related to Kinsevere Stage II.

Current liabilities

Current liabilities for the period ended September 30, 2010 increased by $29.0 million to $44.1 million (December
31, 2009: $14.6 million) reflecting increased operating and construction activity.

Contractual Obligations

The following table summarizes the Company’s contractual and other obligations, as at September 30, 2010.

Total
Less

than 1
Year

1 – 3
Years

4 – 5
Years

More
than 5
Years

Payments due by period

$ million $ million $ million $ million $ million

Environmental and mine closure liabilities 13.1 - - - 13.1

Capital commitments – Kinsevere Stage II 81.0 81.0 - - -

Equipment operating lease 1.1 0.4 0.7 - -

Pas de Porte - Mutoshi 7.2 7.2 - - -
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Outstanding share data

At November 12, 2010, the Company had 150,748,159 Common Shares outstanding. In addition, there were
4,164,385 director and employee stock options outstanding with exercise prices ranging between C$1.16 and
C$14.06 per share and 11,228,320 warrants with an exercise price of $2.75 per warrant.

Exploration

The only exploration expenditure incurred during the nine months ended September 30, 2010 related to the
payment of annual rents on 12 of the Company’s tenements in the DRC.

Operations

The Group continues to operate the Kinsevere HMS plant, with a focus on achieving low-cost operation and
enabling the Group to maintain an adequate cash balance until such time as the Stage II SX-EW plant becomes
operational, which is expected to be during the second quarter of 2011.

Given Anvil’s focus on the completion of Kinsevere Stage II, the Company has not had the capacity recently to
carry out further evaluation of the Mutoshi project. As a result, a number of artisanal miners have become active
in the area. In order to help address a significant social issue in the area, in conjunction with the Provincial
Government, the Company has agreed to allow such artisanal mining activity until such time as evaluation work at
Mutoshi resumes, which is expected to be during 2011. The Provincial Government has given an assurance that
at the time the Company plans to recommence evaluation work at Mutoshi, assistance will be provided to ensure
a satisfactory outcome for the artisanal miners currently operating at Mutoshi.

Filing of Class Action

During November, a group of NGO’s calling itself the Canadian Association Against Impunity, comprised of the
groups Rights and Accountability in Development, the Canadian Centre for International Justice and Global
Witness has commenced a class action against Anvil in a Montréal court. The action appears to be supported by
two Congolese advocacy groups: ASADHO and ACIDH.

The action is apparently based upon an incident at Kilwa in the northeast part of the Katanga Province of the
DRC, which occurred in 2004. Over the past several years, the incident and Anvil have been subject to numerous
investigations and court proceedings both in and outside the DRC. No findings adverse to Anvil or any of its
employees have arisen in respect of the Kilwa incident in any of the foregoing.

Anvil has not had the opportunity to review the allegations in detail but intends to defend itself.

Transactions with related parties

As at November 12, 2010, Trafigura is the beneficial owner of 53,248,729 Common Shares, representing 35.4%
of the Company’s issued and outstanding Common Shares. During the September quarter of 2010, the Company
entered into transactions with Trafigura for the sale of copper concentrates, the provision of technical services
and the supply of fuel to Kinsevere, all of which were on arms-length commercial terms.

Sale of copper concentrates

In January 2010, the Company entered into contracts with Trafigura (the “Sales Contracts”), under which it agreed
to sell its 2010 forecast production of concentrate from its Kinsevere HMS plant. The Sales Contracts are
benchmarked to LME prices and are on standard commercial terms for comparable sales contracts.

During the September quarter, the Company sold to Trafigura, 17,184 tonnes of copper concentrates from its
Kinsevere Stage I operation, for revenue of $14.0 million.

Technical services

In November 2009, the Company entered into a Technical Services Agreement (the “TSA”) with Trafigura, under
the terms of which, a Technical Committee (the “Technical Committee”) was established, comprising an equal
number of Anvil and Trafigura appointees, to address all material technical issues relating to the development of
Kinsevere Stage II. The Technical Committee makes recommendations to the Anvil Board and can take
appropriate and additional steps to promote and safeguard Kinsevere Stage II.

The Technical Committee (upon approval of the Anvil Board) may appoint Trafigura, on a case-by-case basis, to
provide services related to project management support, data processing, technical services support, coordination
and consulting at Kinsevere Stage II. Where Trafigura is unable or unavailable to perform any services which it
has been appointed to provide to Anvil or AMCK, Trafigura may engage independent contractors to provide such
services. During the September quarter, the Company paid to Trafigura an amount of $0.53 million in connection
with technical services provided during both the June quarter and the September quarter.

Fuel supply

The Company has ongoing requirements for diesel fuel at its Kinsevere operations. Trafigura is one of several
fuel suppliers from whom the Company obtains quotations for the supply of fuel to Kinsevere. During the
September quarter, the Company purchased fuel for its Kinsevere operations to a value of $0.94 million. Fuel
supplied to support the Company’s care and maintenance activities at Mutoshi is not provided by Trafigura.

For a description of the Group’s relationship with Trafigura, please refer to the sections headed “Interest of
Informed Persons in Material Transactions” and “Particulars of Matters to be Acted Upon” in the Corporation’s
management information circular dated November 16, 2009, which is available on the Company’s website at
www.anvilmining.com or under the Company’s profile on SEDAR at www sedar com.
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Additional Information

Refer to Appendix A for the Summary of Quarterly Results and to Appendix B for Additional Regulatory
Disclosures.
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Appendix A

Summary of Quarterly Results

The financial performance, financial position and operating statistics for the last eight quarters (unaudited) are
shown in the table below:

1. Concentrate sales have included copper and silver concentrates from Dikulushi and copper concentrates from Mutoshi and Kinsevere.
2. Refer to Non-GAAP Financial Measures on page 16.
3. Ore processed at Dikulushi related to ore processed through the ball mill and flotation plant, while ore processed at Mutoshi and Kinsevere

relates to ore processed through the HMS plants.

Statement of Operations and
Income

Sep 10
Quarter

Jun 10
Quarter

Mar 10
Quarter

Dec 09
Quarter

Sep 09
Quarter

Jun 09
Quarter

Mar 09
Quarter

Dec 09
Quarter

Concentrate sales ($ million)1 14.9 14.5 15.5 23.5 18.1 7.7 1.7 13.9

Operating profit2 / (loss) before
amortization ($ million) 5.8

5.8 8.2 14.4 8.0 (3.7) (10.8) (37.7)

Amortization ($ million) (4.5) (4.2) (4.7) (5.7) (3.8) (4.0) (3.7) (12.4)

Operating profit2 / (loss) ($ million) 1.2 1.6 3.5 8.7 4.2 (7.7) (14.5) (50.1)

Net income / (loss) ($ million) 6.1 5.1 6.6 10.9 (0.2) (11.3) (18.8) (151.2)

Basic earnings / (loss) per share ($) 0.04 0.03 0.04 0.09 (0.00) (0.13) (0.27) (2.12)

Diluted earnings / (loss) per share ($) 0.04 0.03 0.04 0.09 (0.00) (0.13) (0.27) (2.12)

Production Statistics – Total

Copper produced in concentrate
(tonnes) 4,216 4,412 4,093 4,970 5,865 5,372 199 7,488

Production Statistics – Kinsevere
mine

Ore processed (tonnes)3
80,911 72,716 61,491 65,313 80,730 83,084 2,695 59,219

HMS feed grade % Cu 6.7 7.3 8.6 8.9 8.0 7.9 10.2 9.9

Contained copper (tonnes) 5,455 5,317 5,307 5,782 6,443 6,566 275 5,849

Recovery Cu % 68.1 72.1 68.4 77.0 80.6 70.9 72.2 76.2

Copper produced in concentrate - HMS
(tonnes) 3,713 3,835 3,629 4,455 5,192 4,653 199 4,457

Copper produced in concentrate –
Spirals (tonnes) 503 577 464 515 673 719 - -

Copper produced in concentrate –
HMS & Spirals (tonnes) 4,216 4,412 4,093 4,970 5,865 5,372 199 4,457

Copper concentrate sold (tonnes) 17,707 18,057 17,610 30,993 27,589 18,549 479 11,644

Production Statistics – Dikulushi
mine

Ore processed (tonnes)
3

- - - - - - - 117,577

Copper grade % Cu - - - - - - - 2.3

Contained copper (tonnes) - - - - - - - 2,689

Recovery Cu % - - - - - - - 64.8

Copper produced in concentrate
(tonnes) - - - - - - - 1,743

Silver produced in concentrate
(ounces) - - - - - - - 174,463

Payable pounds of copper contained in
concentrate delivered (million) - - - - - - - 6.3

Payable ounces of silver contained in
concentrate delivered - - - - - - - 249,086

Production Statistics – Mutoshi
mine

- - -

Ore processed (tonnes)3 - - - - - - - 89,296

Copper grade % Cu - - - - - - - 3.6

Contained copper (tonnes) - - - - - - - 3,243

Recovery Cu % - - - - - - - 39.7

Copper produced in concentrate
(tonnes)

- - - - - - - 1,288

Copper concentrate sold (tonnes) - 3,007 226 1,665 - - - 8,290
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Segment Information

The Company’s reportable operating segments are strategic business units that produce different but related
products or services. Each business unit is managed separately because each requires different technology and
marketing strategies. During 2009, the Company completed amended agreements with Gécamines and the DRC
Government for its Kinsevere lease agreement and Mutoshi joint venture agreement.

Kinsevere

The Group holds a beneficial interest of 95% in the Kinsevere operation located in the Katanga province of the
DRC. The HMS operation commenced in 2007 and produces an oxide copper concentrate. After being placed in
suspension during November 2008, on March 27, 2009, the Company recommenced HMS processing operations
and during August 2009, following the depletion of the ROM stockpiles, the Company resumed mining in the
central pit.

Mutoshi

In July 2009, as a result of the DRC Government’s review of mining contracts, Anvil’s interest in the Mutoshi Joint
Venture, located in the Kolwezi region within the Katanga province of the DRC, reduced from 80% to 70% and
Gécamines interest increased from 20% to 30% on a non-dilutable basis. The Mutoshi Stage I HMS operation
was developed in 2005 to produce an oxide copper concentrate, with HMS processing ceasing operations during
the fourth quarter of 2008.

Corporate development, administration and other (CDA)

The corporate development, administration and other segment of the Company is responsible for the evaluation
and acquisition of new mineral properties, regulatory reporting and corporate administration.
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For the nine months ended September 30, 2010, segmented information is presented in the following table.
Please note that all amounts are expressed in thousands, of US dollars.

9 Months ended September 30, 2010

Kinsevere Mutoshi CDA
Inter-

segment
Total

Sales 43,937 1,010 - - 44,947

Operating expenses (23,308) (2,002) (7) - (25,317)

Amortization (11,507) (920) (1,063) - (13,490)

Segmented operating profit / (loss) 9,122 (1,912) (1,070) - 6,140

Interest expense and financing fees (45,996) (404) (604) 45,341 (1,663)

Loss on derivative instruments (52) - - - (52)

Write back of provision for impairment - - 5,518 - 5,518

Other income 131 88 55,955 (54,213) 1,961

Exploration expenditure written off - (880) (435) - (1,315)

Other expenses (8,924) (870) (5,929) 8,872 (6,851)

Segmented (loss) / profit before
under noted items

(45,719) (3,978) 53,435 - 3,738

Income taxes recovery / (expense) 11,553 - (10) - 11,553

Non-controlling interest 1,466 954 - - 2,420

Segmented (loss) / profit from
continuing operations

(32,700) (3,024) 53,425 - 17,711

Loss from discontinued operation - - (107) - (107)

Gain on sale of discontinued operation - - 5,911 - 5,911

Segmented (loss) / profit (32,700) (3,024) 59,229 - 23,515

Property, plant and equipment 437,354 9,365 4,275 - 450,994

Total assets 540,114 52,517 59,972 - 652,603

Capital expenditures (90,082) - - - (90,082)
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Appendix B

Regulatory Disclosures

Non-GAAP financial measures

The terms “total cash cost” and “operating cash cost (ex-mine gate)” are non-Generally Accepted Accounting
Principles measures calculated on a per tonne of copper concentrate produced at the Kinsevere and Mutoshi
mines. Operating cash cost (ex-mine gate) includes all mining and processing costs less any profits from by-
products. Copper concentrates from Mutoshi and Kinsevere are sold at the mine gate, thus total cash cost
does not include any transport, treatment and refining charges from these mines.

Cash operating cost information is included to provide information about the cost structure of the mining and
processing operations.

The term “operating profit” represents the net attributable revenues after deducting mine operating costs and
amortization. Mine operating costs exclude exploration expense, foreign exchange gains and losses and
interest and financing fees. “Working capital” equals current assets less current liabilities. The term “Cash flow
from operations per share, before changes in non-cash working capital”, for any period is based on a
calculation using the weighted average number of common shares outstanding during the same period. The
term “EBIT” represents earnings before interest and tax and “EBITDA” represents earnings before interest, tax,
depreciation and amortization. This information differs from measures of performance prepared in accordance
with Canadian GAAP and should not be considered in isolation or as a substitute for measures of performance
prepared in accordance with Canadian GAAP. These measures are not necessarily indicative of operating
profit or cash flow from operations as determined under Canadian GAAP and may not be comparable to
similarly titled measures of other companies.

Critical accounting estimates

The accounting policies that involve significant management judgement are discussed in this section. For a
complete list of the significant accounting policies, reference should be made to Note 2 of the December 31,
2009 and December 31, 2008 consolidated financial statements. A more detailed analysis of the risk factors
that face the Group can be found in the most recent annual information form available under the Company’s
profile on SEDAR at www sedar com.

Mine properties

The Group adopts a unit-of-production method to depreciate its mine properties. This method requires estimates
to be made of economically recoverable reserves of the Group’s mine properties. Independent qualified
surveyors and geologists are engaged to estimate the economically recoverable reserves. The estimation
process involves sampling and other statistical tools.

Variations in estimates of recoverable reserves from period-to-period when the recoverable reserves are re-
calculated affect both the carrying value of plant, property and equipment as well as the depreciation charges
for any given financial period.

Exploration costs

The Group accumulates certain costs associated with exploration activities on specific areas of interest where the
Group has rights of tenure. The Group’s policy is to expense any exploration and associated costs relating to
non-specific projects and properties. Significant property acquisition, exploration, evaluation and development
costs relating to specific properties for which economically recoverable reserves are believed to exist are deferred
until the project to which they relate is sold, abandoned or placed into production. No costs are deferred on a
mineral property that is considered to be impaired in value. As at September 30, 2010, the Group had deferred
exploration and acquisition costs of approximately $61.4 million associated with exploration properties in the
DRC.

Restoration, rehabilitation and environmental expenditure

Expenditures related to ongoing restoration, rehabilitation and environmental obligation activities are accrued
and expensed as incurred and included in the relevant exploration activity cost or as part of the cost of
production, where the expenditures are in relation to current mining operations.

Future restoration, rehabilitation and environmental obligations based on reasonably determinable current
regulatory requirements are provided for in accordance with the standard issued by the Canadian Institute of
Chartered Accountants (“CICA”) in relation to Asset Retirement Obligations.

Income taxes

As at September 30, 2010, the Group has estimated its future recoverable income tax losses in Canada,
Australia and the DRC. The recoverability of losses is dependent upon the ability to generate positive future
taxable income to offset the existing carry forward losses.

The Mutoshi and Kinsevere mines operate under the fiscal regime in effect at the time the DRC Mining Code
came into effect in June 2003. The DRC Professional income tax rate applicable to the Mutoshi and Kinsevere
mines is 30%.
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Changes in accounting policies

On January 1, 2010 the Company adopted two new accounting standards issued by the CICA: Section 1582
Business combinations, Section 1601 consolidated financial statements and Section 1602 non-controlling
interests.

The adoption of these new standards resulted in changes to the Company’s current period earnings (refer note 2
and 19 of the consolidated financial statements as at March 31, 2010). For an analysis of these new changes,
please refer to notes 2 of the consolidated financial statements as at September 30, 2010.

Initial adoption of International Financial Reporting Standards

The Accounting Standards Board of Canada (the “AcSB”) has approved a plan for the adoption of International
Financial Reporting Standards (“IFRS”) for financial years commencing on or after January 1, 2011 for all publicly
accountable profit-oriented enterprises. As such, IFRS will replace Canadian GAAP as the financial reporting
framework under which the Company currently prepares its financial statements, first effective for the financial
year ending December 31, 2011. The presentation of interim and annual financial statements in 2011 will require
comparative results to be disclosed for the year ending December 31, 2010 and an opening statement of financial
position will therefore be required as at January 1, 2010.

Anvil has employed the technical support services of Deloitte Australia in an effort to ensure timely and effective
transition from Canadian GAAP to IFRS by January 1, 2011, with adequate internal staff resources also allocated
to ensure that a draft IFRS opening statement of financial position is available by the fourth quarter of 2010. The
transition from Canadian GAAP to IFRS by January 1, 2011 is being managed under a 14 step process,
comprised of three phases as follows:

Phase one – Scoping and Impact Analysis

Phase two – Evaluation and Design

Phase three – Implementation and Review

Phase one has been concluded, with the Company having completed a business impact study summarizing the
key differences between Canadian GAAP (as applied by the Company) and IFRS which may materially impact
the Company’s consolidated financial statements. Key differences that have been indentified are set out below
and these areas will be addressed to quantify any impact on the financial statements.

High Impact areas

IFRS1 – First time adoption of IFRS

IAS16 – Property, Plant and Equipment

IAS36 – Impairment of Assets

Key Medium Impact Areas

IFRS2 – Share based payments

IAS12 – Income Taxes

IAS18 – Revenue

IAS32 – Financial Instruments: Presentation

IAS 37 – Provisions, Contingent Liabilities and Contingent Assets

IAS39 – Financial Instruments: Recognition IAS37 – Provisions

Phase two is currently underway, the main task of which has been the preparation of an IFRS opening Statement
of Financial Position as at January 1, 2010. This is being approached at an account balance level across all
entities. Key areas addressed to date are:

 Assessment of the appropriate functional currency of each of the group entities – this has been
determined to be USD for each entity, in accordance with the principles described by IAS 21, The Effects
of Changes in Foreign Exchange Rates; and

 Assessment of the appropriate accounting treatment of financial instruments, inventories, property, plant
and equipment and share based payments in accordance with IFRS.

Management are comfortable the transition project is well placed to prepare the IFRS Opening Statement of
Financial Position as at January 1, 2010.

Estimates

Financial statements which are prepared in conformity with Canadian GAAP, require management to make
estimates and assumptions that affect the amounts reported in the financial statements and related notes.
Actual results could differ from those estimates.

The estimates and assumptions that have a significant risk of causing a material impact to the carrying amounts
of assets and liabilities are discussed below.
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(i) Estimated mineral reserves

The use of management estimates and assumptions relating to mineral reserves are the base inputs for future
cash flow estimates utilized in impairment calculations and units-of-productions amortization calculations;
estimates of recoverable copper in stockpile; environmental, reclamation and closure obligations.

(ii) Estimated impairment of long-lived assets

The Group assesses annually whether there are indicators of impairment. Where such indicators are present, the
carrying amount of assets and liabilities are compared to the undiscounted cash flows. Where the carrying
amount is in excess of these amounts an impairment loss is recognized.

The Group performs impairment tests on property, plant and equipment, mineral properties and mine
development costs when events or changes in circumstances occur that indicate the value of the assets may not
be recoverable. Where information is available and conditions suggest impairment, estimated future net cash
flows for a mine or development project are calculated using estimated future prices, mineral resources, and
operating, capital and reclamation costs on an undiscounted basis. When estimated future cash flows are less
than the carrying value, the project is considered impaired. Reductions in the carrying value of a mine or
development project are recorded to the extent the net book value exceeds the discounted estimated future cash
flows. Where estimates of future net cash flows are not available and where other conditions suggest impairment,
management assesses whether the carrying value can be recovered.

Management estimates of mineral prices, recoverable reserves, and operating, capital and reclamation costs are
subject to certain risks and uncertainties that may affect the recoverability of mineral property costs. Although
management has made its best estimate of these factors, it is possible that changes could occur in the near-term
that could adversely affect management’s estimate of the net cash flow to be generated from its projects.

(iii) Useful lives of property, plant and equipment and mine properties

The Group's management determines the useful lives of property, plant and equipment and mine properties
based on a combination of applicable mine life, or where shorter for property, plant and equipment.

Given the required use of estimates in the measurement of contained mineral content, mine lives are subject to
inherent measurement uncertainty. Actual mineral content may significantly differ from estimates which could
result in a change to future amortization and depreciation charges. Management will increase the charge where
useful lives are less than the previously estimated useful lives and reduce the charge where they are greater than
those estimates. Reductions in a life of mine may indicate an impairment, in which case management would
assess the recoverability of those assets.

Similarly estimates of useful lives for property, plant and equipment with lives shorter than the applicable mine life
are open to measurement uncertainty. These result from uncertainties regarding future technical obsolescence,
wear and tear and useful employment in the business of such assets.

(iv) Fair values of financial instruments

The fair value of financial instruments not traded in an active market is determined by using valuation techniques.
The Group uses its judgement to select a variety of methods and make assumptions that are mainly based on
market conditions existing at each reporting date. These valuations are sensitive to changes in underlying
assumptions such as discount rates and credit spreads. Experience adjustments in future periods to these
assumptions may materially change recorded amounts. Such adjustments may result from changes in the
market's pricing of risk, credit standing of individual counterparties, default rates and other market based factors.
Where quoted market prices in active markets are available, these are used.

Risks and Uncertainties

The Group’s operations and results are subject to a number of different risks at any given time. These risk
factors include, but are not limited to, the speculative nature of mineral exploration and development, political
stability, liquidity and availability of future financing, logistics, lack of infrastructure, uninsurable risks, mineral
resources and ore reserves, uncertainty of inferred resources, mine life, licences and permits, land title,
Government regulations, foreign operations, environmental and regulatory requirements, conflict of interests,
limited operating history, volatility of copper and silver prices, key personnel, labour and employment matters,
subsidiaries, mineral exploration and mine carrying inherent risks, currency risk, competition, dilution, and
dividend policy. A more detailed analysis of the risk factors the Group is faced with can be found in the most
recent annual information form, which is available under the Company’s profile on SEDAR at www sedar com.

Financial Instruments

The Company seeks to reduce the risk to the value of the available-for-sale debt investments by diversifying the
portfolio of such investments in accordance with the limits approved by the Board to ensure that, in the opinion of
the Board, the Company is not overly exposed to one company or one particular sector of the market; and by
requiring that, at time of investment, the primary counterparties related to its available-for-sale investments carry
investment grade ratings of BBB+ or above.

Deed of Cross Guarantee

For the purpose of simplifying reporting in Australia, the Company and certain of its Australian incorporated
subsidiaries entered into a Deed of Cross Guarantee and Deed of Variation (the “Deeds”) under which each
company guarantees the liabilities of all other companies that are a party to the Deeds. The companies which
form this “Closed Group” (as defined by Australian Securities and Investments Commission Class Order
98/1418) are: Anvil Mining Limited, Central African Holdings Pty Ltd, Congo Development Pty Ltd.
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Technical Information

For further information regarding the Company’s mine projects in the DRC, including a description of Anvil’s
quality assurance program, quality control measures, the geology, samples collected and testing procedures in
respect of these projects please refer to the various technical reports which are available under the Company’s
profile on SEDAR at www sedar com.

Evaluation of Disclosure Controls & Procedures and Internal Controls over Financial Reporting

Management of the Company, with the participation of the Chief Executive Officer and the Chief Financial Officer
has designed a system of disclosure controls and procedures to provide reasonable assurance that material
information relating to financial and operational conditions impacting disclosure for the three month period ended
September 30, 2010 is made known to them. Management of the Company, with the participation of the Chief
Executive Officer and the Chief Financial Officer have, as at September 30, 2010 quarter end:

(a) designed disclosure controls and procedures, or caused it to be designed under the Company’s
supervision, to provide reasonable assurance that

(i) material information relating to the issuer is made known to us by others, particularly during the
period in which the annual filings are being prepared; and

(ii) information required to be disclosed by the issuer in its annual filings, interim filings or other reports
filed or submitted by it under securities legislation is recorded, processed, summarized and reported
within the time periods specified in securities legislation; and

(b) designed Internal Controls over Financial Reporting, or caused it to be designed under the Company’s
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with the issuer’s GAAP.

The inherent limitations in all control systems means no evaluation of controls can provide absolute assurance
that all control issues and instances of fraud, if any, have been detected.

Management of the Company, with the participation of the Chief Executive Officer and the Chief Financial Officer,
is responsible for the design and operation of internal controls over financial reporting. The design includes
policies and procedures that:

 Pertain to the maintenance of records;

 Provide reasonable assurance that transactions are recorded accurately and that receipts and expenditures
are made in accordance with the authorizations of management and directors; and

 Provide reasonable assurance in the prevention and timely detection of material unauthorized acquisition,
use or disposal of the Company’s assets.

On an annual basis, management evaluates the effectiveness of internal controls over financial reporting. The
Company’s internal controls over financial reporting are designed to provide reasonable assurance regarding the
reliability of financial reporting and preparation of financial statements for external purposes in accordance with
GAAP. However, due to inherent limitations, internal controls over financial reporting may not prevent or detect
misstatements. Management has used the Committee of Sponsoring Organizations of the Treadway Commission
(‘COSO’) framework to assess the effectiveness of the Company’s internal controls over financial reporting.
Management conducted an evaluation of the effectiveness of internal controls over financial reporting and
concluded that they were effective as at September 30, 2010.

During the quarter ended September 30, 2010 there were no changes in the Company's internal controls over
financial reporting that materially affected, or are reasonably likely to materially affect, the Company's internal
controls over financial reporting.

Forward Looking Statements

This MD&A contains “forward-looking statements” and “forward-looking information”, based on assumptions and
judgements of management regarding future events and results. Such “forward-looking statements” and
“forward-looking information which may include, but is not limited to the operation of the Kinsevere HMS plant, the
liquidation of the Company’s available-for-sale investments, the refinancing of the Trafigura Loan Facility and the
Company’s plans for expansions of the Kinsevere copper mine. Many of these assumptions are based on factors
and events that are not within the control of Anvil or Trafigura and there is no assurance they will prove to be
correct. Often, but not always, forward-looking information can be identified by the use of words such as “plans”,
“expects”, “is expected”, “is expecting”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates”, or
“believes”, or variations (including negative variations) of such words and phrases, or state that certain actions,
events or results “may”, “could”, “would”, “might”, or “will” be taken, occur or be achieved. The purpose of forward-
looking information is to provide the reader with information about management’s expectations and plans for
2010. Readers are cautioned that forward-looking information involves known and unknown risks, uncertainties
and other factors which may cause the actual results, performance or achievements of Anvil and/or its
subsidiaries to be materially different from any future results, performance or achievements expressed or implied
by the forward-looking information. Such factors include, among others, the actual market prices of the available-
for-sale investments, the actual market price of copper, changes in project parameters as plans continue to be
evaluated, and the possibility of cost overruns, as well as those factors disclosed in the Company's filed
documents. There can be no assurance that the Stage II expansion of the Kinsevere copper mine will proceed as
planned and within expected time limits and budgets or that, when completed, the expanded Kinsevere Copper
Project will operate as anticipated, or that the Kinsevere Stage I HMS plant will operate in accordance with
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forecast performance or that the Company will complete the refinancing of the Trafigura Loan Facility as planned.
There can be no assurance that forward-looking information will prove to be accurate, as actual results and future
events could differ materially from those anticipated in such information. Accordingly, readers should not place
undue reliance on forward looking information.

Additional Information

Additional information relating to the Company, including the Company’s annual information form, may be found
under the Company’s profile on SEDAR at www sedar com.


